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ABSTRACT

This study espouses the impact of foreign Aid as an instrument of dependency
and underdevelopment in Nigeria. Pointedly, it isdirectly aimed at ascertaining
the relationship between foreign aid and the dependency status of Nigeria. For
purposes of clarity, we use the dependency theory as our framework of analysis.
Itisafact that since independence, foreign aid has been given a pride of placein
development planning by the ruling class without the consideration of itsimpact
on the development of our economy. This is more so because of the peripheral
status of Nigeria as a developing economy. Thework agrees that thisis partly as
a result of the inability of the ruling class to formulate relevant and appropriate
policies given the limitations that were imposed by the conditionality attached
to the foreign aid by our development partners that has nurtured the continued
dependence and underdevelopment of Nigeria.
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INTRODUCTION

The development of any society ismeasured by the extent of influence and controlsthe
peoplehave on nature and ability to channd their natural resources. Thisisdetermined by
thelevd of effectivenessand efficiency of theinstrumentsof labour. In other words, without
instrumentsof labour man - physica, intellectua and psychol ogica assetscannot help him
(Islam and Kazulnko, 2008). Itisthe instrumentsof |abour which makeit possiblefor
man to apply hislabour power to the objectives and thusto harness nature to meet his
needs. But quite unfortunately, the unfavourable and unsatisfactory rel ationship between
Nigeriaand theindustrialized devel oped countries of the west have been acoginthe
wheel of thiscountry’sprogress. Imperialism perpetuated and sustained mostly by the
developed countries of the west istheroot of the country’s underdevel opment. “The
history of colonization and neocolonialism clearly attest to this’ (Alapiki, 1996). Asa
phenomenon, imperidism achieveitsaim by theuse of several instruments. Theseinclude
trade, colonialism, Multinational Corporation, foreign aid etc. Theinterest of thispaper is
to examinetheimpact of foreign aid asinstruments of dependency and underdevel opment
inNigeria. Therefore, thispaper will highlight foreign aid asatool by the coloniaist. For
instance, while some especialy scholarsconsider it an engineor vehiclefor devel opment,
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othersparticularly Marxist oriented completely disagree. Thispaper thereforeisset out to
examinetheimpact of foreign aid asaninstrument of dependency and underdevel opment
inNigeria

THEORETICAL FRAMEWORK OFANALYSIS

The dependency theory will serve as the theoretical framework for this study. The
dependency theory argues that the contact between the devel oped countries and the
underdevel oped onesisthe cause of their underdevel opment. They notethat coloniaism,
the contact Situation, enabled theimperid nationsto disarticulatethelessdeve oped country’s
economy and institutionalized structures that perpetuated and ensured dependence.
Dependency isoneof paradigmsused in explaining third world underdevel opment. Unlike
the evolutionary and modernization it has its origin as paradigms in the writing of
dependencies economists based in Latin America. It sees development and
underdevel opment astwo dial ectical attributes of the same process of socio-economic
between the third world economiesand the advanced capitalist economy. According to
thistheory, development emerged in advanced capitalist state.

Under development and dependency are the corollaries of this relation of
exploitation. Therelationsareincreasingly sustained through acomplex structure of
dependency of third world nationson the metropolis. Theimpact of those theoriesbegan
tobefdtindevel oped countries. Theearlier writingsV. 1. Leninimply theideaof dependency
inhisanaysisof capitalismimperialism. Heobserved that capitalism throughiitsfinance
capital and foreign policy createssolutionsof both financia and diplomatic dependency
only to capitalism. Modern theories of dependency have been grestly influenced by the
Marxist/Leninist theoriesto capitalism asamode of production.

It hashowever been noted by (Thomas, 1974) rather that thereisno singleexisting
theory of dependency paradigm-they all highlight therelationship. And how these have
under-devel oped theselatter countries. Baron, Frank, Dissents, Cardoso and ahost of
otherswereall concerned with dependency asthetheory for the explanations of Latin
Americaunder-development. They provide awide array of literature in the study of
dependency and under-development inavery greetly varying, but S milar manner. However,
it was (Jeffrey, 2005) who drew attention to the devel opment of dependency inAfrica; he
observed that Africashared some common characteristicswith L atin American countries.
Both being referred to asthethird world countries, hewritesthat the corollary to African
colonization arethe destruction of aready thriving economy, the destruction of theexisting
inter-regiond tradersaswell asthe pol arization of the dependent periphera devel opment
a theregiond level.

Thus, he sees colonialism ashaving created dependent periphery inAfrica. The
processthat givesrisetothisisakintothat of the Latin American countries. Itistiedtothe
expang on of themetropolis. Also, inasimilar vein, Rodney (1972) related African under-
development toitscontact with thewest. Hevividly showed how hisgtultified theeconomic
development of Africaby integrating them into theworld capitalist fold. Thiscreated the
situationsof dependency. Offiong (1980) has addressed himself toissues of dependency
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athough, asit specificaly affect Nigeriaand some other African countries. He adduced
evidenceto support hisassertionswhich boilsdown to thefact that Africacontact to the
west wasthe source of her under-devel opment. It isthrough western exploitation and the
conferment of dependence. Fernando Gardoso critiqueof theearlier theoriesof dependency
especialy Frank Gunder has added yet another dimension to the dependency paradigm.
Henotesthat dependence hasbeen changing. In hisopinion, therehasbeen atransformation
of the older form of imperiaismwhich restricted third world devel opment through various
formsof exploitation. Contemporary formsof economic domination arecharacterized by
increased capital investment by the metropolein theindustrial sector of the dependent
economy and third world development are not contradictory words.

This increased capitalist investment in Nigerian economy necessitated the
participation of thelocal bourgeoisin thejoint ownership of businessventuresthough
usualy asjunior partners (Onimode, 1983). They have acommon interest with foreign
bourgeoisand they all gain from such business. It isthus germaneto explain how the
capital expansionistransformed into specific relation between groups, both at individual
and the statelevel. How the external and theinternal processes of political domination
reflect one another, and how their specific dynamicsarethusgenerated. Theemphasis
hereisontheanalysisof specific cases of dependency sinceit differsamong nations. It
asoimpliesmodificationin anaysisof dependency by such personsasLenin, Frank, Dos
Santos, Samir Amin, Offiong and ahost of others.

Dependency theory offersarelatively much more acceptabl e explanation of
Nigerian’ sunder-development. Thisismainly asresult of itsincorporation of the historical
of processesundergone by thestructuresof Nigeriainitscontactswith theworld scapitalist
order. Thisismainly inrecognition of therolenationsplay in each other’shiography and
whichisincreasnginitsdimens on. However, the dependency theory isnonethe essfraught
with short-comingsor errorswhich tend to undermineitsinfluencein the anaysis of
development and under-devel opment especialy asit relatesto Nigeria. Firgt, it attributes
all influence exerted onthem by the capitalist nationsthereby neglecting what (Hilisand
Michilars, 1993) callsthe degree of freedom available. To them for instance, the spread
effect of capitalism which creates devel opment in one areaand the backwash effects
whichdrain resourcesout of the satellitesof peripheriesarerelated to the pattern of class
relations in each of these areas. Thus, the assumption that all internal dynamics are
conditioned by external forces stance of most dependent theori sts does not capturethe
redlitiesof moderninternationa capitalist rel ationship between the centre and the periphery.

The dependency school argues that several types of dependency exists -
Technological dependency, managerial dependency, foreign capital dependency etc. they
have argued for instance that the dependence on foreign aid hasresulted to thetransfer of
enormous wealth, interests payment, debt reschedulment etc from the less devel oped
world to the advanced countries. Therelevance of thistheory becomes clear whenwe
recognize that the country owesbillions of Dollars and spends about 45% on foreign
exchangeearningsfor debt serving. Moretothisisthefact that the country doesnot know
the exact amount of money it owesinternationa creditors. By adopting thismethodol ogy
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therefore, wewill be ableto determinein acritical manner therole of foreignaidinthe
underdevel opment of Nigerian.

FOREIGNAIDAND DEVELOPMENT PLANNING INNIGERIA

Thethree accepted factors of production in economic theory areland capital and labour
(Lu, 2000), land and labour areavail ablein the developing countries, but capital whichis
availablein developed countriesis scarcein devel oping countries. Consequently the
deve oped countries should assi st the devel oping countries by supplying the scarce capital
either as“ad’ or intheform of privateinvestment. Itisbelieved that oncethisscarefactor
issupplied, economic growthwill be promoted in the devel oping countries (Ayo, 1988).
What isapparent hereisthat apart from theforeign debt and bal ance of payment problems,
among other “ad” programmesaffect politica decis onsabout devel opment. Contemporary
imperialism seeksto avoid direct political control. Western interestsarethen preserved
through thereinforcement of theinfrastructure of dependence.

Thus, for Mabogunje (1978), if expressing hismind about the questionable way
“aid” isbeing -given out to the periphery countries asserted that some, government and
obstructs economic progress and flexibility; becauseit supportsfeudal, conservative or
corrupt regimeswhichareunwillingto carry out thespecid, palitica and economicreforms
necessary for economic advancement and re- dignment. Furthermore, Nigeriahasbecome
regular economic operation fieldsfor industria nationsof thewest withtheir multinationa
simply extending their tentacl esdeeper and deeper into virtualy al cornersof theNigerian
economy. They do not just transform the country into dumping ground for their finished
products, worsetill theforeign aid givento thecountry isgiven on conditiondity (Oyeide,
1985). Tofurther reved theimperiaigtic effort of thewesternimperiaist they introduced
Structural Adjustment Programme (SAP) through the Bretton Wood ingtitutions (IMF and
World Bank) in abid to perpetuate their neo-colonia interests.

For SAPwasan attempt to restructure and redirect the Nigerian economy with
theavowed am of making it to bemoreefficient (Okowa, 1976). Thethreemain objectives
of SAPareto diversify the productive base of the Nigerian economy in order to reduce
the dependence on theoil sector and onimports. Besides, tolay thebasisfor sustainable,
balanced and minimum inflationary growth of the economy and lastly to reduce the
dominanceof unproductiveinvestments’ inthe public sector efficiently and intensify the
growth of the private sector. The pertinent questionis; to what extent hasthe adjustment
programme solved these objectives? For Raymond, 2000) “how far? our economy is
poorer today in production level thanin 1936, even our agriculturetoo . Thispaper has
not seen anything gained from SAP. Our debt aspointed out by Chinweizu (1974) inhis
“Thewest and therest of usreserved no wordsin expressing hisconcern over theover-
zedousattitude of theimperidists. According him“ A system of world trade pillagesus: a
system of and that putsin thehandsof otherstheability to did ocateor wreck our economy;,
that enablesthem to restructure our society to their advantage and makeit safefor their
plunderinginvesments(Chinweizu, 1974). Sufficeto concludethat thestructura adjustment
programmeisacapitalist oriented policy investment. It isthe creation of imperialist
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governments. Though designed to assist Nigerian economy stabilize her country, it hasan
undercover implication to keep Nigeriadependent on thewest. Besides, thevisionless
and unpatriotic attitude of our leadershasa so given thisquestionabl e policy itssustenance.
Thishasbeen therel ationship between underdevel opment and foreignaidin Nigeria.

Foreign Aid asl nstrument of Dependency and Under development in Nigeria
From the preceding discussion, foreign aid has assumed an important part of our
development planning. And thishasbeeninformed by thebdlief held by our policy makers
that it isan agent of development (1be, 1999). In thisregard, we would in this paper
examinecriticaly thepotency of thisbelief. Asearlier indicated thispaper believesthat the
policy instrument of the I nternational Monetary Fund (IMF) hasshown that the Structura
Adjustment Programme (SAP) wasintroduced and implementedin Nigeriaasaprecondition
for thereshedulment of over 30 billion dollar externa debt (Philips, 1996). Inany case, the
increasing roletheinternationa monetary fund/World Bank areassuming in Nigeriamust
beamatter of concern. Thereisagrowing doubt whether the conditions upon which they
provideloansareany answer to the problemsNigeria seconomy arefacing now (Wilmot,
1980). Nigeriaiscurrently implementing economic reform programmesasaprecondition
for reschedulingitsover 30 billion externa debts(James, 2011). Thestructura adjustment
programmeswas introduced as aresult of the persistent, traumatic and destabilizing
economic crisisthat effectively started inthe early 1980's (Ake, 1981).

However, the time now seems to have come for our country to blame their
devel opment weakness not only onimperialism, colonialism and most recently neo-
colonidism; but a so ontheir weak domestic socio-political/ and ideol ogical foundations.
Administrativeincompetence, corruption and lack of internal capacity toresist outside
pressuresjust to mention afew factors, constitute the bedrock of Nigeriadilemma. And
thishasbecomeclearly manifested under the unprecedented guide of themilitary regime.
We seem to be caught up by theforcesof westernimperialist pillage. If our experienceof
imperidismanti adverseaffectisat al representative, “ colonia wiseeducationif wemay
borrow theword of Chinweizuissomething our leaders need to curethemselvesof.

Besides, the pursuit of maximum materia satisfaction right from thetimewhen
nationa economic devel opment paliciesarebeing evolved and only gradudly by our policies
makers has also affected the developmental pace of the-country. This has foisted
dependenceindl itsramifications, adependence solidly grounded ininherited colonia or
semi colonid structures. Our ruling ditesare so corrupt that they have cometo be seen or
regarded astheloca agentsof thewesternimperidist. They doall sort of thingsthat would
sugtaintheir postionwhilein officeto sustain the neo-colonid interest of thewest; and will
such apattern of devel opment ever be sound?\When you go deeper into debt, when you
pay morefor fewer importsand earnlessfor more primary products, when you go from
agricultura sdf sufficiency to massveimportation of stapleitemswhich usedto befarmed
on land now given over to‘ cash’ export cropsyou are on theway to ruin (UNDP, 2000).
By logical extension, despiteformal political independence, substantial economic and
technica decision and corresponding activitieshave still developed onindustrid nations.

International Journal of Finance and Management in Practice, Volume 3, Number 1, June 2015 27

ISSN: 2360-7459



Such nationsstill normally send out their expertsto adviseand their giant firmsto perform
and execute they suggest devel opment models, policiesand strategies, and export their
technologiesfredy: they providetheso caled deve opment ad that they easily canmanipulate
to elicit complianceto their views. Furthermore, they have all sorts of technical and
organizational devicesfor putting their intereststhrough. For instance, (Oyegjide, 1985)
asserted that “ Bretton Wood institutions treat the poor devel oping nationsdifferently -
presenting them with policieswhich often seem bright asto prospect but very disappointing
astoresult - bringing initswake so much socia havoc, humiliation and misery.

What thisresult intoisayawning gap between underdeve opment and devel opment.
Thisled to dependenceonloansthat havegrown out of proportionsnow which consequently
has affected devel opmental planning in our country and this making the country more
underdevel oped and dependent. Besides, theintroduction of SAP by the colonisersisa
bid to perpetuate theindebtedness of Nigeriaintheinternational global capitalist system,
using historical argument. Thisisbecausethere have been acontinuouspolitical behaviour
and practicesof indudtria nationsintheir relationswith Nigeria Soit would gppear according
to (Philips, 1996) that “ Thereisinthe present post colonia era, akind of “if: complicity or
collusion, intended or not, amongst first world” nationsto drag Nigeriaand other Third
World countries into a state of permanent indebtedness which in the contemporary
international contest seemsto beindispensablefor consolidating and expanding centre
periphery linkages. Sufficeto concludethat the use of foreign aid by thewestern countries
inassigting the Nigerian economy because of the severe conditionality attached toit coupled
withtheinability of our so called eitesto define themsel ves and even positions after 55
yearsof independencein appreciating when it isnecessary to: accept foreign policies,
foreign aid or not has made the economy an underdevel oped and dependent one. For
instance (James, 2001) asserted that: “ All aid comeswith stringsor tiesliketails. But there
aredifferent kindsof tails. Somearelikelizards, andif onepullsthey break off. Someare
likethetailsof crocodiles, and whenwetry to pull freeweare badly lashed and beaten by
them. Theimportant thing isto seewhat kind of atail each and proposal has. Thisiswhat
our ditesought to understand in their dealingswith foreign powersand forces. Thereisno
charity intheeconomicrdaionsandtransactions betweenindudtrid nationsandtheNigerian
economy.

CONCLUSIONAND RECOMMENDATIONS

We have attempted to demonstrate with the aid of secondary dataasearlier indicatedin
our methodology someof thestrategies used by westernimperidists, particularly theuse
of foreignaid’ asaninstrument for under devel oping our economy and their insincere
policiesemployed by our ruling, ites. For instance, theintroduction of SAP by theIMF
was notable policy to sustain“their neo-colonid interest of thewest. Thisisbecause SAP
hasworsened some of the problemsit sought to tinker with. It isimportant therefore,
appropriateto appreciate aning ghtful remarks Nwankwo (1980) madeit clear that where
he asserted that evils perpetrated against the Third World countries have never been seen
tobeevils, until thecost becomesunbearable. However itisonly by .disengaging fromthe
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capitalist path to devel opment and initiating and implementing policiesthat areinformed by
our historica experiencethat can paveway for the harmonization of thegenuineinterest of
Nigeria sworking peopleand the masses of the country. Our elitesshould desist fromthe
habit of seeing the IMF asthe only panaceatowards solving our economic crisis. They
should understand that the IM F active support in thisregard i sworsening the Situation of
thingsrather than hepin shaping them. However, itisonly by disengaging fromthecapitaist
path to devel opment and initiating and implementing policiesthat areinformed by our
historical experiencethat can paveway for the harmonization of the genuineinterest of
Nigeria sworking peopleand the masses of the country.
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