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ABSTRACT

The bifurcation of the world into North and South is an economic divide that
highlights the unevenness in the level of development in the world. While the
global North is mainly developed, the global South plays host to bulk of the
underdeveloped countries. This study therefore interrogates some of those
specific demands and how far they were actualized; it al so offers some prognosis
alongside. The study is anchored on the Dependency Theory. However, it isthe
same historical process that developed the North, that equally underdevel oped
the South and left the later dependent on the former through the various
neocolonial structuresthey left behind in the Global South, hence at independent
most countries of the South met a global economic system which was in both
principle and practice skewed to favour the North to the detriment of the South.
The North- South dialogueis an effort by the South to push for a restructuring of
the global economic system to enshrine evenness in the global distribution of
wealth; this is manifested in the New International Economic Order (NIEO)
which came with some specific requests to the North.
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INTRODUCTION

From the outset, we need to state that the terms North and South are socio-economic
and politica rather than geographical. Thisclarificationisimportant for thefact that some
scholarstendto glossover their non-geographica expresson. For ingance, whenAmuzegar
(1975) satesthat “ the conflict between the poor devel oping nationsliving inthe Southern
Hemisphereand therichindustria nationsof the North hasentered anew phasein recent
months’ he doesnot necessarily mean that the poor devel oping nationsareliving South of
the equator whiletherichindustrial countriesarein theNorth of the equator. The use of
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North-South ternismorefor convenience than strictly geographic asmany of the poor
devel oping countries arein the South of the equator. It must however be acknowledged
that therichindustria countriesaremostly North of theequator. Wikipedia(2015) putsit
more succinctly when it statesthat the“ North-south divided isbroadly considered a
socio-economic and political divide. Generally speaking, definitionsof the Globa North
include North America, Western Europe and devel oped part of East Asia. The global
southismadeup of Africa, LatinAmericaand developingAsiaincludingMiddlieEad...”

We notefrom theforegoing that even though some part of Asaincluding Middle
East and some part of Africaarein the Northern Hemisphere, they are categorized as
Southwhilein al essenceAustraliaand New Zea and which are both in the Southern
Hemisphere belong tothe North ininternationa political economy. Somewritersprefer
theterms Globa North and Global South whichtendsto rest theargument that theterms
arerather socio-economic and political than geographical .

In concreteterms, what really differentiatesthe North and the South? Wikipedia
(2015) statesthat 95% of the North have enough food and shelter aswell asfunctioning
education system. Inthe South, only 5% of the popul ation have enough food and shelter.
Itlacksappropriatetechnology, it hasno political sability, theeconomiesaredisarticul ated,
and their foreign exchange earnings depend on primary productsexports.

In the economic front, the North which has only twenty-five percent of world
population controlseighty percent of theincome earned anywhereintheworld. Inthe
manufacturing sector, ninety percent of theindustriesare owned by and located in the
North. Thisisin contrast with the South which ishometo seventy-five percent of the
world population but has accessto only twenty percent of theworld income. Thisis
essentially what isknown ininternational political economicrelationsastheNorth-South
Divide. Someprefer to call it the North-South Gap. So how did the South cometothis
past?Weshall takealittletour of the history of the South’sunderdevel opment.

Historical Background of the South Under development

Theinterplay of politicsand economicsat theglobal level hasbrought about an unequal
rate of devel opment between the North and the South. What isthe genesis of thisstate of
affair? Theunderdevel oped countriesof Africa, Asaand LatinAmericahad their separate
autonomous devel opment beforetheir contract with Europe. Devel opment ispeople’s
ability to conquer and harness naturefor their own betterment. It isthereforereative. Itis
inlinewiththis, that Rodney (1972) statesthat:

Development in human society isa many sided process. At the level

of individual itimpliesincreased skill and capacity, greater freedom,
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creativity, self discipline, responsibility and material well-being... at

thelevel of social groups; it impliesanincreasing capacity to regulate

both internal and external relations...

What thismeansin effect isthat development involvesthe ability of membersof asociety
to concertedly deal withtheir environment. Thepeopleof Africa, Asaand LatiinAmerica
were not lacking in this. However, everything was changed with the discovery of the
Americasby Christopher Columbusin 1492. Therelations between Europeand therest
of theworld had to take another shape from then onward.

With thediscovery of Americaand the economic wedlthit promised therewasa
mad rush by European to harness the bounties. Some pooled their resourcestogether
while othersborrowed from the bank to embark on thejourney that promised to change
their fortunefor good only to meet alot of disappointment and possible bankruptcy. The
native Indianswhose labour the Europeanswanted to useto trap the bounteouswealth
werenot used to settleagricultura patternsfor thefarm work involved and they werenot
physically strong enough for mining purposes. Moreover the European had comeand
infected the Indianswith flu that war against Europe at that time. All these combined to
lead to the death of theIndiansintheir millions.

The Europeanshad to turn to Africawhere they had seen strong and ablebodied
people who they thought could do the necessary work inthe Americas. It wasat this
period that the | egitimate trade which Africans had with Europeanswas discarded by
Europeansin favour of davetrade by which the able bodied men and women of Africa
weretransported to the Americas. Thiswasthe productive force of the people. Their
forceful remova |ed to the disarticul ation of the African economy and the beginning of
African underdevel opment.

TheTrans-Atlantic davetradeled toAgricultura boominAmericawhichinturn
ledtoindustrial revolutionin Europe. Theindustrial revolution led to quick depl etion of
raw materialsand the saturation of the capitalist economy. The crisisof capitalismthat
followed could only be solved if therewere new areasto get the necessary raw materials
for theindustries and of course new marketsfor the over produced industrial goods.
Therewas need to fan out and the Europeans again started another rush for thelands of
Africa Ada andLainAmerica Thuscapitdismanditscrissledtoimperidism. Imperidism
isthe outward expansion of capital. Thereasonfor thisoutward expansionisbecauseas
Hobson (1971) notes, workersare paidlow wageswhich reducestheir purchasing power
and thereforethe under consumption of industria products. Thecapitaigs, if their busness
would survive, must look up to countries abroad to market their surplusgoodsandinvest
their profit which nolonger had multiplier effect at home.
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For imperialism, which isal so seen asthe economic subjugation of foreign lands, to be
properly anchored, theseforeign landsal so needed to bepolitically subjugated. It wasin
thislight that imperialismledto colonidismanditsutmost job wasthe materia exploitation
of theselandsthrough forced labour, taxation and purchase of raw materia tothecolonia
peopleat the price also dictated by Europeans. The market forcesof demand and supply
didnot play any roleinthetransactions, leading to what isknown asthe doubleexploitation.
It wasthisthat cemented the underdevel opment of these Third World countriesthat at
their economieswhich weretied to that of departing colonia overlordsonly sank lower.

THEORETICAL UNDERPINING

Thiswork isanchored onthe Dependency Theory. The Theory arosein LatinAmericain
the 1960s as an alternative to the M odernization Theory. Prior to thetime, theargument
hasbeen that Third World underdevelopment can betraced to internal factorssuch as
lack of capitd, adverseclimatic condition, corruption, inferior cultureand soon. According
to Okerekeand Ekpe (2010) one of thekey agenciesthat acted asamidwifefor thebirth
of the dependency paradigm wasthe United Nations Economic Commissionfor Latin
America(ECLA); whichwasheaded by Argentine Economist, Raul Prebisch. They played
crucial rolein redefining the cause of Third World underdevelopment. According to
Roxborough (1979), therewasimmediate link between changesin theindustrialized
countries of the centre and the underdevel oped countriesin the periphery. They went
further to Satethat L atin Americahad taken therole of supplier of raw materialsand food
stuffsfor industrial nationsandin returnimported manufactured products. Thissituation
was regarded as disadvantageousto the former, given that it resulted in the balance of
payment deficit. The ECLA advocates autonomous national development and import-
substitution strategy asviablepolicy optionsto stimulate development in LatinAmerica
countries. Bill Warren concluded that the dependency theory arosein Latin Americain
the 1960sin responseto the alleged failure of both continual development and theory
attemptingtoexplanit.

By thetimethe colonia overlordsleft, they had put in place structuresthat will
ensurethat their erstwhile coloniesin such astate that they will always be producers of
raw materia swhilethey themselveswill bethe supplier of industrial goods. Secondly,
they lack lackeys (comprador bourgeoisie) that will do their biddings. Thenet resultis
that the economic crisesof thethird world continueto heighten while the economies of
devel oped countries continueto boom.

Dependency theory isarejection of theclassicd liberal theoriesespecially that of
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David Ricardo which state that thelaw of comparative advantagewill benefit all. Raul
Prebisch and othersof LatinAmericaoriginarguethat thearrangement of theinternational
economy favourstheNorth asthe Less Developed Countries (L DCs) suffer fromdeclining
termsof trade with the devel oped countries (DCs). Dependency theorists, according to
Cohn (2012), arguethat the North benefitsfrom global capitalist linkagesand dynamic
development based oninternal needs, whilethe South’ sdevel opment isseverdly constrained
asaresult of itsinteractionswith the North. The South will asameatter of fact be scorched
intheseinteractions because the devel opment of the capitalist economiesof the North
and itssustenance required the underdevel opment of the South.

Offiong (2001) agrees with theforegoing when he arguesthat Western colonial
imperidismimpoverished Africaand reduced African soci etiesto poor, dependent, satdllite/
peripherd, raw materia exporting andindustrid productsimporting nations. Hemaintains
that the resulting international division of labour following the early stage of economic
globalization never led to parallel development through Ricardo’snotion of comparative
advantage. By the early 1960swhen majority of the Third world countries had gained
independencethey werefaced with thestark redlity that their economieswere enmeshed
intheinternationa economy whichwascontrolled by theNorth and whichwasunfavourable
tothem.

North-South Dialogue: UNCTAD

Before World War |1, international trade suffered from economic nationalism and
protectionism. Every nation guarded itslocal industriesfrom adverseforeign competition.
Thecolonial overlordsensured, of course, that no other power neared their colonies. The
protectionist policiesadopted by different Statesinvariably had adisastrouseffect onthe
world economy inthat in the early 1930sthere was aworldwide economic depression
which to someextent wasacatayst to World War [1. Balaam and Dillman (2011) state
that thetrade Situation and the depressed international economy helped generatethe bleak
economic conditionstowhich ultranationalist |eaderssuch asMussolini and Hitler reacted.

Beforetheend of thewar in 1945, the need to restructure the shattered European
economy wasal ready being mooted. Theworld economy wasnot in ahedlthy stateasa
result of thewar, coupled with thelong depress on that was occas oned by protectionism.
So therewas need to restructure theinternational economy. Asthe World War |1 was
nearing itsend, the capitalist world began therestructuring of the political economy with
the conference at the Bretton Woodsin 1944. According to Balaam and Dillman (2011),
itwastherethat “ Allied Leaders’, led by the United States and Great Britain created a
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New Economic Order based on economic liberd ideasthey hoped would prevent many
of theinterwar economic conflictsand problemsthat led to World War 11.”” Therewas
therefore need to reducetariffs, subsidiesand other protectionist measuresthat would
offset domestic protectionist and mercantilist behaviours. In 1948 the General Agreement
on Tariffsand Trade (GATT) was established and it became the primary organization
responsiblefor theliberalization of international trade. GATT, according toAja(2001),
operateson thebasisof threeprinciples:

I. Non-discrimination, multilateralism and the application of the M ost Favoured

Nation (MFN) principletoal signatories,

. Expansion of trade through the reduction of tariffsand trade barriersto allow
greater flowsof capital, [abour and technol ogy;
il Unconditiond reciprocity anong al sgnatories.

Fromthebeginning GATT wasnot wholly accepted asthe Eastern Socialist bloc
led by the Soviet Union and the mgjority of newly emergent statesespecialy thoseof Asa
and LatinAmericadid not signthe GATT agreement. Thiswasbecause GATT wastitled
infavour of western capitalist countries. By the 1960swhen most of the developing
countriesgained their independencethey realized that their economieswere making no
headway; firstly, becauseit wastied to and manipul ated by theerstwhile colonial masters.
Secondly, the GATT regimewasto their disadvantage. Trade and economicliberaization
only favoured the multinationa corporations (MNCs) which were extracting economic
surplusand wealth from the underdevel oped countriesto theindustrial countries. Evenin
pure trade the mechanism in operation brings about an equal exchangerelations. The
underdevel oped countries’ seeming comparativeadvantagein primary productsisvulnerable
tointernationa market prices, whichinevery way are be ow those of manufactured goods
which these third world countries must import from the devel oped states of the North.
Thisinall intentsand purposesresult inanet outflow of revenuefrom the underdevel oped
countriesto theindustrial North (Balaam and Dillman, 2011).

Thisstate of affairsbrought alot of frustration to the underdevel oped countries.
Whilether growing strengthin number at the United Nationsthe seventy-saven devel oping
countries decided to put their actstogether and spearheaded the establishment of the
United Nations Conference on Trade and Development (UNCTAD) in 1964. These
seventy- seven Less Devel oped Countriesin the United Nations became known asthe
Group of 77 or smply, G-77. Theestablishment of the UNCTAD wasredly thebeginning
of North- South dialogue. Balaam and Dillman (2011) state that the G-77 sought to make
UNCTAD amechanism for dialogue and negotiation between the L ess Developed
Countriesand the Devel oped Countrieson trade, finance and other development issues.
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For themost part, the developed countriesresisted UNCTAD initiatives. Nevertheless,
through UNCTAD, LDCsweregenerally ableto secure some concessonsand preferentia
treatment —aGeneralised System of Preferences (GSP) on tariffsfor their exportsto
developed nations. Knox, Agnew and McCarthy (2003) state that under the banner of
the*Group of 77" theLDCsissued adeclaration that the unity of the devel oping countries
in UNCTAD has sprung out of thefact that facing the basi ¢ problems of devel opment
they haveacommon interestinanew policy for international tradeand development. The
devel oping countries have astrong conviction that thereisavital need to maintain, and
further strengthen thisunity intheyearsahead. It isanindispensableinstrument for securing
the adoption of new attitudesand new approachesin theinternational economicfield.

TheDemandsof UNCTAD

Akpakpan (1999) statesthat the devel oping countriesthat bear the brunt of the negative

aspectsof theinternational political economy, through the auspices of the UNCTAD,

madethefollowing demandson the North:

€) Economic nationalism where government seesthe need to interveneto protect
loca economy andlocal industry;

(b) Generalized preferencesto giveaccessto thedevel oped countriesindustria goods
export,

(© Elimination of discriminatory trade policiesagaing primary products;

(d) Stability of exchangesrates,

(e Ensuring stable growth of world tradein aninterdependent world system; and

® Controlling the adverse activities of multinational corporations (MNCs)
International Monetary Fund (IMF) and World Bank.

Gainsof UNCTAD

In spite of the spirited resistance of the North to the demands of the South through the

UNCTAD, Aja(2001) maintainsthat the UNCTAD succeededin:

0] Protesting theideol ogical hegemony of internationa capitalism against therest of
theworld economy;

(i) Minimizing the export of harmful aspects of free trade policies to the Less
Developed Countries(LDCs);

(iii) Promoting the soci o-economi ¢ consciousnessof theL. DCson how to useeconomic
nationalism to resist adverseforeign domination and exploitation, which had
implicationfor their gainsor lossesinworldtrade;
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(v)  Hepingto secureanumber of favourable commodity agreements such asthe
international cocoaagreement;

) Effecting nolessthan eight (8) rounds of trade negotiationsin search of astable
world and exchangerelationssystem;

(vi)  Promotingthecall for aNew Internationa Economic Order, thiseventually resulted
intheNorth-South Dialoguein 1974.

(vi)  Insisting that on the International Monetary Fund (IMF)’s conditions of debt
management, an independent body should be selected to review the debt
sustainability of the highly indebted |ow-income countries.

OPEC asaPrecursor of NIEO

Thissuccessof UNCTAD wasnot far-reaching enough to changethe scale of things. The
economic woesof the L DCs continued to mount. The Middle East which washometo
about 70% of world'sknown oil reservewasat themercy of theindustria countriesof the
North asaresult of their colonial history. Between 1956 and 1967 crude oil wassold at
$2 per barrel. In 1960, however, four Middle East countries- Saudi Arabia, Kuwait, Iraq
and Iran- plus Venezuel aformed the Organi sation of Petroleum Exporting Countries
(OPEC). These countriesat thisperiod controlled 80% of theworld'scrudeoil exports.
All their effort to pressure the oil companiesthat controlled oil explorationscameto
nothingin the 1960s.

By 1973, given the sustained growth of theworld economy which the South was
not really benefitting from and now inflationary pressure mounting intheworld economy,
which the South was suffering, oil marketsbecamemuchtighter. It wasat thisperiod that
another Arab-Isreali war broke out, precisaly in October, and the oil weapon proved
more effective. Nau (2009) statesthat ameeting of OPEC in Kuwait City on October
16, OPEC officials announced a 70% increase in oil price, from $2.90 to $5.12 per
barrel. For thefirst timein history of oil exploration and exploitation OPEC, against theail
companies, fixed theworld oil price. In December of the sameyear, OPEC doubled oil
pricesonceagain to $11.65 per barrel. By March 1974 ail price had quintupled to $25.6
per barrel.

Motivated by theaudacity of OPEC, the G-77 which now numbered onehundred
andthirty countriesin 1974, decided to champion cartel sand regul ations of world resource
markets. Atthemeeting of UNCTAD in 1974 the Group of 77, asthey arestill known,
caledforaNew Internationa Economic Order (NIEO) whichwill among other thingsset
pricesand suppliesof raw materiasother than oil.
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TheNew | nter national Economic Order

TheGlobal South, that is, the devel oping countrieshad used their numerical strengthin

the United Nationsto formacodition known as G-77 onwhich platformthey well ableto

convenethe UNCTAD which later became apermanent United Nations organisation

through which the South expressitsinterest on devel opment issues. Thiswasin 1964.

Kegley and Charles (2009) statesthat adecadelater the G-77, that isthe Global South,

againuseditsUnited Nationsnumerica strengthto championaNew International Economic

Order (NIEO) to replacetheinternational economic regime pushed by the United States

and the other capitalist countries since World War 11. The NIEO isthe 1974 policy

resolutionin the United Nations, according to Kegley and Charles (2009), which called

for aNorth-South dial ogue to opentheway for theless devel oped countries of the Global

Southto participate morefully inthemaking of internationa economic palicy. Inshort, the

South sought to compel the North to abandon practices perceived as perpetuating their

dependence. The main proposal s advanced under the banner of the NIEO includethe

fdlowing:

0] Giving preferential, non-reciprocal treatment to Globa South exports to
industriglized countries.

(i) Establishing commodity agreement to regul ate and stabilize theworld market for
primary commodities,

(iii) Linking the priceof Globa South exportstothepriceof importsfromindustriaized
countries;

(iv)  Increasingfinancia resourcetransfersto Global South countries;

) Reducing the burden of Globa South debt through rescheduling, interest
subsidization or cancellation;

(Vi) Increasing the participation and rating power of Globa South countriesin
internationd financid indtitution;

(vi)  Regulating theactivities of multinational s corporationsin the Global Southto
promotethereinvestment of profitsearned by MNCsin host country economies,

(viii)  Expanding technica ass stance programmes and reducing thecost of transferring
technol ogy to the Global South (Kegley and Charles, 2009).

Sodaro (2008) aversthat because of the South lingering economic backwardness, the G-

77 called for aNew International Economic Order based on preferential concessionsby

the advanced countries of the North in order to compensate the poorer countriesof the

South. But thisradical reordering of theworld trading regime hasnot come about. The

questionis, why? Theanswer isbecausethe North rebuffed many of the South proposals

and fought back:
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0] Firstthey crested anew ingtitutional mechanism. Inthewakeof theoil crisisfive
mainindustrial countries; the United States, Great Britain, Germany and Japan
met in Francein 1975 and began an annual process of economic summit among
the heads of state and government. Canadaand Italy joined in 1976 and they
become known as the Group of 7 or the G-7. The effort wasto stave off the
worst consequences of the oil crisisand to preserve the open trading system
which the south was pushing to reorder.

(i) TheNorth aso established the International Energy Agency (IEA) to coordinate
importing country policies towards OPEC and initiated a conference on
International Economic Cooperation (CIEC) with OPEC countriesto counter
themorerevolutionary proposal being propounded under NIEO (Nau, 2009).

With thesethe efforts of the South to bring about aNew International Economic Order

(NIEO) hasnot really bornefruits. Yes, there were concessions here and there but the

South economic quagmireisaspresent asthe day. The North- South gap may bewidening

for some countries of the South evenif someAsian Tigersaretryingto bridgeit.

TheFutureof North —South Dialogue

Thefutureof the North-South Dialogueisnot very bright. Themain reasonfor thisisthe
economic weakness of the South. Intoday’sinternational economic relations, theweak
countriescanrealizetheir goalsand objectivesonly if they arein consonancewith the
aspirations of the developed North. And with how thingsare between the North and the
South, the prospect for the attainment of the objectivesof NIEO isnear zero. Againthe
Northiscommitted to the tenets of liberalism and capitalism. For them thereisnothing
wrong with the present international economic regimeto necessitate change. What more,
theNorth and their |eaders seetheleaders of the South as corrupt and thereforethink that
evenif theworld’ swealthismoreredistributed thereisno guarantee that thewealth will
reach the people (Okereke and Ekpe, 2002). With these, it isapparent that theNorthis
not ready for NIEO. It therefore behoovesthe South to put itshousein order by:
0] Looking inwards for autonomous devel opment, the important thing hereis
leadership. Itisleadership and nationalism that transformed Japan, China, South
Korea, and theother Asian Tigers. Related to this, istheissue of corruption, a
country like Nigeriashould have elevated herself in theinternational economic
arenabut for corruption. If Nigeriaputs her actstogether she could beanAfrican
Tiger.
(ii) The South should embrace South-South dial ogue and come up with South-South
Co-operations. Chinaand Venezuel aare now working together. Rourke (2008)
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daesthat Chinahasagreedtoinvest billionsof dollarsto modernizethe Venezudla's
productionfacilitiesandin return Chinahasbeen guaranteed substantia deliveries
of Venezuddsoil inthecoming years.

CONCLUSION

Theinternational political economy iscapitalist oriented and the devel oped countries of
theNorth arein control of it. The ease of lifethey are enjoying today compared to the
underdevel oped countries of the South isnot something they areready tojettison. The
South should haverealized by now that the North isnot ready to play alongwith NIEO.
Thereisno need to keep on bemoaning their lot in theinternational political economic
relations. Theimportant thing isto stand up and chart their coursein the same economic
regime. If theAsian Tigerscould doit, other countriesof the South can equaly doit. What
isneeded isgood leadership and nationdistic approach. Like KwameNkrumah said, the
lessdevel oped world will not become devel oped through the good will or generosity of
the devel oped powers. It can only become devel oped through astruggle against externa
forceswhich havevested interest in keeping it underdevel oped (Nkrumah, 1965).
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