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ABSTRACT

Poverty, which could be both an effect and a cause of itself among a people, has
been a contemporary issue of global concern. It is most endemic among rural
dwellers. In this study, the existence or otherwise of poverty in Idah Local
Government Area of Kogi State was analyzed. Poverty in the area was
decomposed into its distribution, depth and severity among four major
occupational groups using the Forester, Greer and Thorbecke (FGT) family of
poverty measures, and other Social Indicators of Poverty. The results show that
poverty is most endemic among the farmers (which is the largest occupational
group in the area) while the Artisans, though having the next headcount ratio
(HCR), had the lowest severity. The paper therefore recommends among other
things that, Institutions that provide the right set of incentives to farmers and
entrepreneurs should be strengthened by government and relevant authorities
to provide accessible funding and education to agricultural and related
businesses and to create good market outlets for farm produce.

Keywords: Poverty, Poverty Definition, Poverty Measurement, Alleviation, FGT-
Measure

INTRODUCTION

Thereisno singleworldwide standard of poverty, and hence no acceptable count of the
poor. But it isbelieved that “ from one-third to two-third of theworld’s people consume
fewer than 1,500 caoriesdaily and areregularly hungry. These peoplelivein poor countries,
which represent two- thirds of the nationsof theworld” (Lewis1966). According tothe
World Bank Report (1996), poverty ishunger; lack of shelter, being sick and not being
ableto go to school, not knowing how to read; not being able to speak properly, not
having ajob; fear for thefuture, losing achild to illness brought about by unclean water;
powerlessness; |ack of representation and freedom. Most contributors, accordingto Tussing
(1975), view poverty intwo different perspectivesasreferring to “ moneylessness’ and
“powerlessness’. Another distinctionisbetween the concept of “relative’ and * absolute”
poverty. Thereisnototal agreement onwhat al thesetermsmean. Thereforethe*” poverty
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ling” isvarious(Tussng, 1975). “Moneylessness’ doesnot merely mean aninsufficiency
of cash but chronicinadequacy of resourcesof al typesto satisfy such basic human needs
asnutrition, rest, warmth, and bodily care. In some societies, many such needs can be
sati sfied without money, for example by one’sagricultura production. What are deemed
basic human needs also seem to vary over time and place. “Powerlessness’ is a
characteristic of poverty whichisof great concernto analystsbut which “ moneylessness’

isoften mistaken for. The powerless are those who lack the opportunities and choices
opento the non-poor, whoselifeto them seem governed by forcesand personsoutside
their control, i.e. peoplein positionsof authority, by perceived “evil forces” (forceswhich
they do not know but believeto beevil sincetheseforcesdo not dwaysactintheir favour)
or “hardluck”.

Causesand Effectsof Poverty

Narayan (2000) posited that the causes of poverty may beclassified into Structural and
Transitional causes. Structural causes are more permanent and dependent on ahost of
(exogenous) factors such aslimited resources, lack of skills, location disadvantage and
other socia and political factors. Thedisabled, orphans, landlessfarmers, households
headed by femalesfall into these categories. Thetransitional causesare occasioned by
Structural adjustment reformsand changesin domestic economic policiesthat may resultin
price changes, unemployment and so on. Natural calamitiessuch aswars, environmental
degradation and so on a so inducetransitional poverty.

Most theories of poverty can begrouped under two broad headingsviz. the* case
theories’ and the” generictheories’. Theformer holdsthat poverty isexplained onacase
by casebas sby such persond characteristicsand circumstancesasintel ligence, education,
or skill; health, age and handicaps; racetogether with discrimination; and attitudessuch as
work orientation. It holds that poverty count can be taken as the total count of the
occurrencesof each of these characteristics. And that poverty will be eradicated if such
characteristicsarereversed e.g. providing more education, fighting discrimination and so
on (Lewis1966). Thelater holdsit to betheresult of general nationwideforces. It argues
for examplethat the economy providestoo few non-poverty jobsand that at any time
some must be unemployed and others employed at |ow wages, irrespective of racial
discrimination, the number of handicapped and so on (L ewis 1966).

Itisdifficult totell whichtheory appliesin agiveninstance. Onereasonisthat the
individual characteritics, which causepoverty inthe* casetheory”, explainsitsdistribution
ingeneric ones. Onevery important cause of poverty of individuasispoverty itsaf. There
areanumber of effectsof poverty that arein turn causesof itspersistenceinindividuals,
families, races and other groups. According to Tussing (1975), Balogh (1974) and
Harrington (1970), aspectsof such viciouscircleof poverty include:

I Schooling: Lessmoney isspent per pupil on schoolsattended by poor children,
who spent few yearsin school, do lesswell, whilethere, and do not obtain the
degrees, diplomasand certificatesessentia tolater job successes.
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ii. Health, Nutrition, and Safety: The poor have less nourishing dietsand more
birth defects, accidents, disease and reported mental illnessthan others. They are
most likely to havereduced | Q' sasaresult of thesefactorsand of lead poisoning,
lack of parental care and infant sensory deprivation. They arealsomorelikely to
be a coholicsand narcotics addicts. Asaresult, they have higher absenteeism at
work and school, lower energy levels, lower productivity and shorter lives.

ii. Crimes: Violent crimessuch asrape, assault, homicide, and armed robbery are
committed by and against poor peoplefar morethan the non-poor; and studies
indicatesthat poor peoplearemorelikely to bearrested (falsely or rightfully), less
likely to bereleased pending trial, and morelikely to receive stiffer sentences
(including capital punishments) than the non-poor.

iv. Racism: An American social scientist Gunnar Myrdal, in hisclassic study of
Negroesinthe U.Swrote“White prejudice and discrimination keepsthe Negro
low instandard of living health, education, manner and morals. Thisinturngives
support towhitepregjudice.” A viciouscircle,

V. Consumer Problems:. Studies have shown that the poor pay higher pricesand
interest ratesand aremorefrequently victimizedintheir purchases, and they pay
morefor housing.

Vi. Politics: Poor peoplevotein much smaller number, aremorelikely to sl their
votesand / or opinionsfor money, and are poorly organized to influence any
government agent.

vii.  Employment: The poor are more liable to face unemployment, irregular
employment and low wages.

Recent studies show that about 45% of the approximately 590 million people
livinginthesub-Saharan Africalive below the poverty line. In 1993, an estimated 40% of
the peoplelived onlessthan U.S$1 per day, and at |east 50% of theworld'spoor livein
fiveeast Africacountriesand Nigeria(World Bank, October 1996). World Bank (May
1996) al so reportsfrom astudy conducted in Nigeriaover the period 1985-1992 that
“whilethetota number of peoplein poverty declined by over amillion, thereweresgnificantly
different trendsintherura and urban area. Thenumber of poor peopleintherura areafdll
sharply from 26.3 million to 22.8 million, whilethosein urban poverty rosefrom 9.7
millionto 11.9million.” Thisimpliesthat agood number of Nigeriansare caught intheweb
of poverty, and that alarger proportion of these Nigeriansresideinrural aress. Therefore,
itisobviousthat concerted efforts must be channel ed towardsrel easing these Nigerians
from theweb of poverty. The Nigeriagovernmentsover theyears, in abid to eradicate
poverty set up anumber of nationa programmesand agenciestofight poverty (Abiolaand
Sdami, 2011). The United Nations Devel opment System has contributed to these advances

International Journal of Economic Development Research and Investment, Vol.8, No. 1; April 2017 3
ISSN: 2141-6729 (ec) L& I LI (D)

L L 1= e




by supporting many devel opment projectsinthe socia and economic sectors. Inthe process,
thousands of Nigerianshave been trained, national capacitieshavebeen built and closeto
U.S250 milliondollarsin grant aid has been disbursed over the past 25 years (World
Bank, June 1995). Despite various articul ated poverty reduction policy initiatives, the
menace of poverty on human liferemainsunabated (Alade, 2015). Therefore, poverty is
gtill endemicinNigeriamost especidly intherurd arees.

InIdah (our study area), young school aged children and even married women
hawking al kindsof foodsin the streets even when the children should bein schoal, isa
common sight. Thetown, though located by theriver Niger, doesnot have portablewater
supply and peoplerely on water from a stream which is supplied by old, rusty water
Tankers. Outside |dah town itself there are no accessroadsto thevillages. Wherethereis
any, it not motorable. Most childrenin the streets have torn dresses on them. The people
inthisarealiveinfairly small sized houseseither roofed with zinc sheetsor thatched; itis
common sight to find an average of threeto fivemembersof afamily livinginonly one
room. The streetsin thetown arevery poorly planned as houses are built just any-how
withvery littleelement of urban planning.

Thereisno universally accepted definition of poverty. Severa attemptsto define
theterm have had various meanings attached to somevery key phrasesin the definition of
poverty (Ukwu, 2002). According to the American government, “ Poverty isconcerned
with therelationship between the minimum needs of peopleandtheir ability to satisfy these
needs’ (Sharp, Register and Grimes, 2009). Tussing (1975) defines poverty as. “ The
insufficiency of meansréativeto human needs’. Hornby, Mclntosh and Wehmeier (2005)
seespoverty as. “ A state of having little money, not having, and not being ableto get the
basic necessitiesof life”. Inall the attempts above the underlined phraseswill require
further definition, which of coursewill reflect the context in which poverty isbeing defined.
For instance, *“ minimum needsof people” inthe context of aparticular country iscertainly
not the sameasin the context of another country. Even within the same country thisterm
variesin effect asone movesfrom placeto place. It istherefore argued that since basic
needsvary over time and place, poverty isrelativei.e. that which constitutes poverty at
onetime and placewill not in another. Others contend that human needs ought to be
interpreted asabsolute, and that the poor comprise only thoselacking adequate resources
for agivenleve of consumption (Lewis, 1966).

A strict distinction between “relative poverty” and “ absol ute poverty” concepts
however, cannot be sustained. Asone goesfrom placeto place or one compares periods
inoneplace, not only do standards of adequacy change, but so do waysof satisfying given
needs. For instance, in some societies peoplewalk to the market and buy their supplies
daily, andfamiliesstorelittiefood at home. In other places, most foodisdistributedinlarge
shopping centersand aweek’ssupply or moreis purchased at once and stored at home.
In some societieslikethe United States, it isdifficult to satisfy thefood needswithout a
refrigerator and in many casesavehicle. Lack of theseand other needs such astelephone
constitutes deprivation in such societies, unlikein ssmpler societies. A product socialy
required initsconsumption and distribution isal so anecessity just likefood (Balough,

International Journal of Economic Development Research and Investment, Vol.8, No. 1; April 2017 4
ISSN: 2141-6729




1974). Direct comparison of basic needsand living levelsisthereforeinvaid acrossplaces

with different levelsand types of development (Enahoro and Ikpefan, 2005; Harrington,

1970 and Lewis, 1966). These argumentsunderliethe concept of relative poverty. The

concept of absolute poverty, which seespoverty with respect to an accepted (reference)

level, usually called thepoverty line, appearsto be more appropriatefor poverty inthe

developing world. The concept was used in the studies of poverty donein countrieslike

Coted'ivoire, Indonesia, Maaysia, Korea, etc (Grootaert 1994 and Johansen 1993).
Poverty hasvery devastating effects on the people. Alade (2015) outlinesten

devastating socid problemsof poverty asfollows:

(@) It generatessocial conflict and crises.

2 It leadsto attendant health hazards.

3 [literacy and ignorance are seen to beon theincrease.

4 Poverty constitutesaseriousthrest to socia, economic, political and educational
stability of acountry.

(5) Environmenta degradationisheightened.

(6) It generateshighleve of unemployment and corruption.

(7 Dependency ratio of the poor on therich becomeshigh.

8 It breedscriminality inthe society.

9) Poverty underminesgloba competitiveness.

(10)  Jobcrestionisat alow ebb.

M easur ement of Poverty

Thereareanumber of leading indicatorsin the measurement of poverty. Johansen (1993)
inastudy of poverty reductionin East Asautilized what isreferred to associa indicators
of poverty and listed themtoinclude:

1. Food intake: The over- dependence on some particular food types as grains
(which lack someessential minerals, vitaminsand nutrients) leadsto increased
incidencesof diseases especially among young women and children. Therefore
the pattern of food intakeisan indicator of the presence or absence of poverty.

2. Safe drinking water and sanitation: Poor sanitation contaminates surface
waters. Waters becomesunsuitablefor drinking. It also reducesfish supplies, the
cheapest source of proteinfor many. Thisisalso another indicator of poverty. Itis
measured in most casesintermsof infant mortality (per thousand births).

3. Lifeexpectancy and infant mortality: Longer livesreflect better standards of
living. Thisismeasuredintermsof infant mortality (per * 000 births), or the number
of deathsasapercentage of thetotal population.

4, Population growth: A lower population growth rate facilitatesahigh human
resources development within agiven globa economic growth by making more
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availableper capita. It ishardly possibleto both have ahigh popul ation growth
rate and fast improvement inliving standards. Thisismeasured in the number of
birthsandimmigrantsin theregion per year.

5. Literacy: Educationincreases potentia productivity andincomesand themore
educated women choose lower fertility rates. Thisismeasuredintermsof the
number of peoplewho have attended at |east thefifth gradelevel of education.

6. Urbanization: It avoidspressure on agricultural land and therelated lower rural
productivity, and allows economicsof agglomeration, scope and scaleto benefit
residentsin the growing cities. Thisis measured asthe number of peoplewho
leavetherural areasfor urban centersin ayear.

7. Gross National Product (GNP) Per Capita and Income Distribution: It's
short comingsisanindicator of poverty (Johansen 1993 and Meier 1984).

TheConcept of Poverty Line

Inthe United States, Mollie Orshansky (1965) and her associates used minimum food

budgetsby family sizeand ageand sex of thefamily head. Since poor peopl e spend about

onethird of theirincome onfood, thisfood budgetswerethen multiplied by threeto obtain

theminimumincomeor poverty line. The poverty linenormally hasfour characterigticsviz.:

1 It isbased on an absol ute concept of poverty. Thisexplainswhy measured poverty
could decrease even when measured incomeinequality did not.

2. It isacash income concept, which ignores not only wealth but also non-money
incomeandtransfers.

3. [tisanationwideaverage. In spiteof largeregiona differencesin averageincome
and living costs, only one set of poverty threshold has been established.

4. Itisaconservative estimate. By settingthelineat alow level, thegovernment can

achieve public agreement that those below thelineare poor (Harrington 1970).
Thepoverty lineused inthe study of poverty and poverty reductionin East Asan countries
namely China, Indonesia, Thailand, Korea, Maaysia, and the Philippinesin 1990 isthe
amount of caloriesconsumed inaday by one person. Thiswasfixed at 2,150 caloriesper
person per day, with about 90% derived from grains (Johansen 1993).

Development Strategies Successful in Alleviating Poverty

AccordingtoAsan Development Bank (1997) and World Bank (1999), after ahdf century

of development experience, thereisabroad consensus regarding the major strategic

elementsthat contributed to poverty retreating faster in someregionsor countriesthanin

others. Theseelementsare:

1 A rapid poverty reduction has been much morelikely to occur in countriesand
periods characterized by rapid economic growth;
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2. An outward orientation and a strategy of export-led growth, based on labor
intensive manufacturers, isparticularly conduciveto poverty aleviation;

3. Emphasizing agricultural and rural development at an early stageand encouraging
the adoption of Green Revol ution technol ogies contributeto productiveemployment
creation and lower food pricesthereby benefiting the poor;

4. Investment in physica infrastructure and human capita which addsto theresource
endowment of the poor unskilled househol ds;
5. Institutionsthat providetheright set of incentivesto farmersand entrepreneurs

such asproperty rightsand ardliableand transparent judicia systemand, findly;
6. Social policiesto promote health and education (particularly female primary

education) and socid capital aswell asminimal safety netsto help protect not only

thechronically poor but a so those househol ds caught intransient poverty.

METHOD

Datafor thisstudy whichwerebasicdly primary werecollected fromasampleof households
selected fromthe study area. The primary datawere generated from field interviewsand
structured questionnaire administered to therespondentsinthe area.

Idah Local Government Arealocated 7°05’' N, 6°45' E with aland mass of 36km? hasa
population of 79,815 by the 2006 National Population Census, ismade up threedistricts
namely Old-Egah, Edeke and Idah nativedistricts. Theactua population of each of these
districtsisnot known, but from observation, they arerelatively small, with an average of
about 26,000 people each. Stratified Random Sampling was used to collect the datato
ensure good representation. Thethree districtswere used as stratafor data collection.
Within each stratum, an equival ence sub-sampl e of forty househol dswere selected using
simplerandom sampling, from where datawere collected. A total of one hundred and
twenty (120) householdswere selected asrespondentsin thisstudy. The Forster Greer
Thorbecke (FGT) family of poverty measures, amode developed by Forster, Greer and
Thorbecke (1984) which hasbeenwidely used in composite poverty studieswasused to
decomposethe poverty level among occupationa groupsof respondentsin the studly.

1& (z- i)’
Pa = EZ ( . TheForster, Greer and Thorbecke FGT index also called the
i=1

P-dpha(P,) measureisasfollows:

Where:
nJ Number of peopleinthe professional sub group.
g Number of poor peopleinthe professional sub group.
zU Thepoverty line.
yi OO Expenditureper capitaof individual i.
o [0 Poverty aversion parameter.
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o can take any positive value or zero. The higher the value of a the more the index
‘weighs’ the situation of the poor. Of specificinterestiswhena =0andwhena = 1.
When:

1 o =0: determinesthe percentage of people below the poverty line.(i.e. the
headcount ratio of poverty HCR). Thisratiofailsto pay attention to the depth of
poverty. Thereisneed to consider also the extent to which the expenditure of the
poor peoplefal below the poverty lineie* theincome—gapratio’ which expresses
theaverage shortfall asafraction of the poverty lineitself i.e.

2. a=1: determinesthedepth of poverty and theamount of resources (aproportion
of the poverty line) that must be contributed to raisetheincomelevel of theso
identified poor to abovethe poverty line, that isto say, proportionate poverty gap
(PPG). Thisreflects both the incidence and depth of poverty. It indicatesthe
minimum amount of resources needed to eradicate poverty. When a isgreater
than one, theindex gives more weight to the situation of the poorest so that a
comparison of P1 and P2 can show whether the di stribution among the poor has
worsened or improved.

3. o = 2: measuresthe degree of incomeinequality among thepoor. (i.e. the FGT
index) thisisalso ameasure of the severity of poverty among the poor in the
region of interest (Grootaert 1994).

Lety= (¥, Y, --Y,) beavector of householdincomesinincreasing order, and
suppose that z> 0 isthe predetermined poverty line. Whereg = z-y. isthe
incomeshortfall of thei™ household, g = q(y; 2) isthe number of poor households
(havingincomeno gregter than z), and n= n(y) isthetotal number of households,
consider the poverty measure P defined by
q
1 gin"
Fe =y Zl (Z)

Following Sen (1976), poverty isa(normdized) we ghted sum of theincome shortfallsof

the poor. In contrast to the Sen M easure, which adoptsa“ rank order” weighting scheme,

Ptakesthewelghtsto bethe shortfallsthemsel ves; deprivation dependson thedistance

between a poor household’s actual income and the poverty line, not the number of

householdsthat lie between agiven household and the poverty line. Sen (1976, 1979)

aso formulatetwo axiomsfor apoverty measureto satisfy:

Monotonicity Axiom: Given other things, areductionintheincome of apoor household
must increasethe poverty measure.

Transfer Axiom: Given other things, apuretransfer of incomefrom apoor householdto
any other household that isricher must increase the poverty measure.

It can be shown that P sati sfiesthese two axioms. Further; Pisassociated with awell-
knowninequality measure, the squared coefficient of variation.
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Let H = %betheheadcount ratio,

| = XL, (g betheincome-gapratio,

— 2
and Ciza :ziqzl (y %) ,
ayp

where y_p = Z?q%-

Then P(y:2) = H[1? + (1~ 1)*C?]

Findly, thesquared coefficient of variation C?isthemeasure of inequality “ corresponding”
to Pinthesensethat C?isobtained when nandy (themean of y) are substituted for gand
zinthedefinition of P (Sen, 1976).

A Class of Decomposable M easur es
It can be seen from P(y; z) above and the properties of C (Atkinson, 1970) that agiven

transfer has the same effect on P at low or high income levels. Kakwani (1977) has
proposed aproperty that stressestransfersamong the poorest poor:

Transfers Sensitivity Axiom: If atransfer t > 0 of income takes place from a poor
household with income y, to a poor household with incomey + d (d > 0), then the
magnitudeof theincreasein poverty must besmaller for largery. WhileP doesnot satisfy
thisaxiom, it can be generalized to aclasswhich contains poverty measuresthat do. For

q
1 0
each 4> 0, let P, be defined byPe(:2) = =3 (&)
i=1
Themeasure P, issmply theheadcount ratioH, while P, isH* |, arenormalization of the
income-gap measure. Themeasure P isobtained by setting 4= 2. The parameter acan be
viewed asameasure of poverty aversion: A larger agivesgreater emphasisto the poorest
poor. Asabecomesvery large P, approaches a* Rawlsian” measure which considers
only the position of the poorest household. It has been proved from the following
proposition, Kolm (1976) that: The poverty measure P, satisfiesthe Monotonicity Axiom

for &> 0, the Transfer Axiom for &> 1, and the Transfer Sensitivity Axiomfor > 2.

RESULTSAND DISCUSSION

Fromthetable 1, it can be seen that most family headsinthesurvey weremales. Thisisa
positiveindicator in poverty reduction. Fromthetable 2, it can be seen that morethan half
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of the respondent househol ds (58.33%) havefour children or more. Thisisacharacteristic
of apoor population. Fromthetable 3, it can be seen that almost half of the respondents
(44.17%) have primary schooling or less. Thisisacharacteristic of apoor community.

From thetable4, morethan half of the respondentslivein one room apartment.
Thisisaso acharacteristic of apoor community. From thetable 5, morethan haf of the
respondents have accessto borehole water. Thisisasafe source of drinking water. The
table 7 showsthe values of the various poverty indices by Occupational distribution
computed from theincomes of poor households (Appendix I). Fromthetable, Column5
showsthe Head count ratio of poverty (HCR) (a=0) for each of thegroups. It showsthat
poverty ismost prevaent among the Farmers, followed by theArtisansand then the Traders.
Thecivil servantshavetheleast prevalence. Column 6 showsthe poverty gapratio (PG)
(a=1). Thisindicateshow far below the poverty linethe averageincome of the poor inthis
occupational groupis. From theratios, thefarmers have the highest gap followed by the
Tradersthenthe Civil Servants. TheArtisansironicaly havetheleast gap. Thisshowsthat,
though the prevalenceishigh among thisgroup, thegapissmall.

Column 7 showsthe FGT ratio (0=2). Thisindicatesthe saverity of poverty inthe

Occupational group. Thefarmershavethe highest severity followed by the Traders, then
the Civil ServantswhiletheArtisanshavethelowest severity.
From the analyses above, there are anumber of social indicatorsof poverty inthearea
such asFamily size, Educational level of family heads, quaity of housing and source of
water supply. Theoccupational distribution showsthat the Farmersaretheworst hit by
poverty both initsincidence, prevaence and severity, Followed by the Tradersand then
the Civil Servants. TheArtisanshave ahigher preva encethan the Tradersand the Civil
Servantsbut havetheleast depth and severity. Thismeansthat even though they havethe
highest incidence of poverty, the scourgeisleast severe. Thiscould be explained by the
fact that the remuneration they get for their work ispoor. Sincetheir clientscomefrom
these groupsthat have amore severe scourge of poverty, they arelikely pay littleor less
than the val ue of theworksdoneto them.

Table 1: Distribution of Respondent by Sex

Sex Number Percentage
Mae 9 82.50
Femae 21 1750

Total 120 100

Source: Field Survey, 2016

Table 2: Distribution of Respondent Family Size

No of Children Number Percentage
None 17 14.17

1-3 33 27.50

4-6 40 33.33

7 and above 30 25.00

Tota 120 100

Source: Field Survey, 2016
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Table 3: Respondents Educational Qudlification

Educationa Qudification Number
Primary School Or Less 53
SSCE & Equivaent 20
OND/NCE & Equivalent 18
Graduatesand Above 29

Totd 120

Source: Field Survey, 2016

Table4: Respondents’ Residence Pattern

Resdence Peattern Number
Single-RoomA partment 72
Two-RoomApartment 24
Three-Room A partment 14

Sdf-Contained A partment 10
Tota 120
Source: Field Survey, 2016

Table5: Respondents' Sources of Water

Sources Of Water Number
Inachao 20
Tanker 40
Borehole 60
Totd 120

Source: Field Survey, 2016

Percentage
4417
16.67
15.00
24.17

100

Percentage
60.0

20.0

11.7

8.3

100

Percentage
16.67
33.33
50.00

100

Table6: Respondents’ Occupational Distribution

Occupation Number
Farming 39

Civil servants 15
Artisan 44
Traders 22

Totd 120

Source: Field Survey, 2016

Percentage
32.50
12.50
36.67
18.33

100

Table7: FGT Poverty Indicesfor the Different Occupationa Groups

Occupational Sample Number of Poverty Head Proportionate FGT
Group Size the poor line Count Poverty Gap
Ratio
Farmers 39 29 23000 0.7436 0.3637 0.7274
Civil Servants 15 7 0.4667 0.1373 0.0623
Artisans 44 29 0.6591 0.0121 0.0011
Traders 22 12 0.5455 0.1501 0.0938
Source: Field Survey, 2016
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APPENDIX |

INCOMESOF THE POORBY OCCUPATIONAL GROUPINASCENDING ORDER

SN Farmers Civil Servants  Artisans Traders
1 N 1,867.00 N 10,126.00 N 5,767.00 N 1,839.00
2 N 2,039.00 N 12,218.00 N 5,910.00 N 2,045.00
3 N 2,663.00 N 13,822.00 N 9,032.00 N 3,882.00
4 N 2,767.00 N 15,543.00 N 9,714.00 N 4,837.00
5 N 3,021.00 N 18,064.00 N 10,856.00 N 5,748.00
6 N 3,042.00 N 19,894.00 N 11,363.00 N 5,928.00
7 N 3,876.00 N 21,950.00 N 12,462.00 N 6,823.00
8 N 4,427.00 N 12,786.00 N 7,020.00
9 N 5,644.00 N 13,237.00 N 8,053.00
10 N 7,067.00 N 13,415.00 N 17,317.00
1 N 7,804.00 N 14,748.00 N 17,810.00
12 N 8,336.00 N 14,897.00 N 22,086.00
13 N 9,734.00 N 15,928.00

14 N 10,392.00 N 16,909.00

15 N 11,399.00 N 17,020.00

16 N 12,240.00 N 17,334.00

17 N 12,346.00 N 17,654.00

18 N 13,919.00 N 17,720.00

19 N 16,438.00 N 18,691.00

2 N 16,731.00 N 19,363.00

2 N 17,027.00 N 19,576.00

2 N 18,185.00 N 19,762.00

23 N 19,451.00 N 20,610.00

24 N 20,551.00 N 20,647.00

) N 20,829.00 N 20,987.00

2% N 21,305.00 N 21,257.00

27 N 21,961.00 N 21,465.00

2 N 22,830.00 N 21,810.00

2 N 22,857.00 N 22,761.00

0 N 27,990.00

3 N 29,611.00

Source: Field Survey, 2016
CONCLUSIONAND RECOMMENDATIONS

Thisstudy concludesthat poverty isgeneraly prevaent in ldah Local Government Area.
Themost affected occupationa group arethefarmers. The Tradersare next followed by
the Civil Servants. TheArtisansareleast affected by the scourge of poverty though they
havethe highest number of poor people. This can be explained by thefact that most of
these occupational groups depend onthecivil servantswho havenot been paid regularly
except for the Federal Civil Servants. From thefindingsabove, it isrecommended that:

I. Attention must be directed first to the farmersin the design of development

programmesinthearea.
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. Institutionsthat providetheright set of incentivesto farmersand entrepreneurs
such asmicro-financeingtitutionsand agricultural extension servicesshould be
strengthened by government and relevant authoritiesto provide accessiblefunding
and education to agricultural and related businesses and al so create rewarding
market outletsfor farm produce.

il WEell-meaning individual s should be encouraged to establish low-feehigh quality
institutionsor provide scholarshipsto enable the poor access quality education.

V. Government must intensify Investmentsin physical infrastructureand human capita
which addsto the resource endowment of the poor unskilled households;

Y Government must provide social policies to promote health and education
(particularly fema e primary education) and socid capital aswell asminima safety
netsto help protect not only the chronically poor but a so those househol ds caught
intrangent poverty.

Vi. Creation of accessroadsto theinterior settlementswill enhance commerceinthe
area

Vi Government must dia ogue with the poor to design programsthat meet their needs,
asitisonly the poor that understand what they are going through and what they
actually need.
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