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ABSTRACT

Corruption in Nigeria has reached an alarming rate that it seems every effort
made by successive governments to tackle the monster has been without any
result in order to salvage the country's situation and transform the economy; this
study examines corruption in perspective of being the bane of National
development. The aim is to evaluate its effect on the Nigeria's economy. This
study employs a self-designed questionnaire validated by experts to collect
required data. The data so collected were analyzed using simple percentage and
tabular. Findings reveal that corruption and good governance in Nigeria are
two parallel lines that will never meet and that corrupt practices do impede the
country's socio-economic development. It is also discovered that taming the
surge of corruption will help a lot in transforming Nigeria economy for better.
Based on the above, it is recommnded among others that empowering the audit
office by lawto query irregularitiesfromtop to bottomwith therule of "no sacred
cow" while a mechanism is put in place to protect the audit, melting of stiffer
measures along with payback system for corrupt individuals, payment of
employment stipends and allowancesto young unemployed graduates on monthly
basistill they are ableto secure gainful employment, among others are proposed.
Keywords: Corruption, Economy, National Development, bad governance

INTRODUCTION

Corruptionisaglobal phenomenon, and asold asman. It istherefore, commoninall
countries, irrespective of their stagesof development. However, itsnature, density and
dimensionsdiffer largely from country to country and from one environment to another.
Corruptionisoneof thedangerous social illsof any society. Thisisbecause corruption,
likeadeadly virus, attacksthe structuresthat makefor society’s progressivefunctioning,
thus putting itsvery existenceinto serious peril. Thisisparticularly true of developing
countriesthat havelimited but va uablefundsand resources. Thesefundswhichareinitidly
earmarked for industries, hospitals, schools and other infrastructure are embezzled,
misappropriated, or otherwise severely depleted through kickbacksand over invoicing by
agentsof government.

According to Obasanjo (2001), corruptionisstill aproblem to be continuoudly
dedt with astherearetill evidence of persisting attitudes of cynicism, selfishness, greed
and narrow mindedness especially among theleadership class. Thisstatement fromthe
elder statesman the (then) president of acountry showsthat corruption asanissue has
become a cankerworm that has eaten deep into the fabrics of the society. Documented
evidenceindicatesthat corruptionisaseriousprobleminNigeriaoneisat lossastowhere
to begin. From the numerouswhite e ephant projectsto the bribesreceived by the police
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officer on theroad or the clerk in government office, examples abound. Corruptionin
Nigeria has reached an alarming rate that it seems every effort made by successive
governmentsto tacklethemonster hasbeen without any result to the extent that becoming,
corrupt to an average Nigerian isalmost unavoidable since struggling for survival has
becometheorder of theday. It hasbecomeaculturethat triggerspeopleto stop at nothing
in order to clinch to the seat of power so as to swim and bath in the ocean of life of
corruption. Most patheticisthefact that some men and women of God (asclaimed) who
should keep the menace at wide berth enjoy corrupt practices much morethan corruption
itsdlf. Despitethefact that corruption was one of thereasonsgiven by themilitary for over
throwing thefirst civilian government (1960 - 1966) the succeeding military regimes of
General JT.UAguyi Irons and General Gowon regimeitself wasseento bevery corrupt.
Corruptionwasoneof thereasonsgiven by the coup plotterswho flushed himoutin July
1975. Thesuccessve military regime General MuritalaMuhammad wasthen expected to
make better effort at combating corruption. They investigated the sourcesof wealth of the
overthrownregime's State Governorsout of 12 only 2 werefound not guilty. Thosefound
guilty wereforced toforfeit their illegally acquired wealth to Nigeriastatewhile military
oneswerea so dismissed from thearmed forces. Theregime al so established some anti-
corruption agenciesbeforethey |eft officein 1979.

The successor Shegu Shagari (1979-1983) launches an ethical revolution, an
unbridled corruption become synonymouswith hisregime hencethe military intervene
again on December 31, 1983. The military government of General Buhari (1984—-1985)
launched the programme“WAI” (War Against Indiscipline) to, among others, combat
corruption which recorded aremarkabl e successor. A specia military tribunal wasset up
torecover public property fromtheerstwhile politiciansand thosefound guilty werehanded
gtiff prison sentencesbut Nigerians soon started blaming the new discipline order, then the
regimewasover thrown by Chief of Army staff | brahim Babaginda(1BB) who dismantled
the previousregime anti-corruption programme hence his successors such as Shonekan,
General Abacha and Obasanjo constituted various committee such as War Against
Indisciplineand Corruption (WAIC), Independent Corrupt Practicesand other related
offences Commission (ICPC), Economic and Financial Crimes Commission (EFCC) etc.
tofight corruption al of which havelittleefficiencies.

Corruption hasturned down themora preaching and belief that “ honesty isthe
best policy,” instead many people especially those at the corridor of power thepolitical
office holder, have acquired wealth and property both in and outside country through
corrupt means. Corrupt leaderstend to cling to power intheknowledgethat their activities
will not undergo the scrutiny of an open government. This desperate desire for self-
preservation ultimately resultsin very ruthlessrepression of individualsand groupsthat
advocatefor democracy and accountability.

Attheindividua leve, dlocation of jobsand theassignment of responsibilitiesand
rewards are not based on merit or potentials but rather on who has the resources and
willingnessto greasethe pamsof thosein-charge. Some commentatorssay thet corruption
isendemicinall governmentsand that it isnot peculiar to any continent, region and ethnic

International Journal of Economic Development Research and Investment, Vol. 6, No. 2, August 2015 19
ISSN: 2141-2731



group. It cutsacrossfaith, religious denominationsand political systemsand affectsboth
young and old. It was observed that corruption operatesboth in democratic and dictatoria
political, feudal, capitalist, mixed and socidist economies. Chrigtian, Mudim, Traditiond,
Hindu and Buddist culturesareequally bedeviled by corruption. Ancient civilizationshave
tracesof wide spread illegdity and corruption. According to Lipset and Lenz (2000) cited
inAdeagbo and Lawal (2011), corruption hasbeen ubiquitousin complex societiesfrom
ancient Egypt, Israel, Rome down to the present. However, thisdoes not mean that the
magnitude of corruptionisequa in every society; some countriesare more corrupt than
others. From theforegoing, corruption can beviewed asagloba phenomenon, not peculiar
to Nigeriaa one, however, the natureispandemicin Nigeria(and in many other African
and Asian nations), having serious economic effect which need to be tackled for proper
development of the nation. Consequent upon this, the objective of thisstudy isto examine
theeffect of corruption onthe Nigerian economy. The specific objectivesinclude:

[ Toexaminethemeaning, nature, state and causesof corruptionwith specificregards

to LessDevel oped Countries (LDCs), Nigeriain particular,

i Toexamineif the national economy actually need to bereformed/transformed
i Toexamineif corruption hasanegative effect on Nationa development.
Y To offer suggestions on how to curb the menace and transform the Nation.

Consderingthefact that Nigeriaasanationisundergoing political trangtionwhich
need serious reformation, the researcher sees this study as necessary for national
development, therefore. Thefollowing hypotheseswereformul ated for testing.

H,1— Most Nigeriansarenotignorant of what corruptionis.
H,2— Thereisno significant relationship between bad governanceand corruptionin

Nigeria
H,3— Corruption doesnot seriously impede Nigeria's soci o-economic devel opment.
H 4 — Tamingthesurgeof Corruption hasnothing to dowith National development.

Corruptionin Per spective

Corruption, duetoitsagelong history and being an international perplexing phenomenain
human soci ety, has been defined in variousways by different scholars. Not surprisingly,
thereissaldom consensusasto what exactly congtitutesthis concept. Consequently, there
isawaysadanger that severa peoplemay engagein adiscussion about corruption while
eachistalking about adifferent thing entirdly. Asaresult of these, itispertinent to describe
someof thecommonly used definitions. Senturia(1968) describes corruption asdishonest,
illegal or immoral behaviour by peoplein position of authority or power. Othman (2007)
definescorruption asimmoral conduct and dishonest exploitation of power for personal
gain and profits. Heidenheiner (1992) as cited by Okojo-Iweala and Osafo-Kwaafo
(2007), broadly categorizessocial sciencedefinitionsof corruptioninto three, thus, public
office centered definition, market centred definition and publicinterest centred definition.
Public office centred definitionsemphasi zesthe abuse of power and publictrust and officid
positionsand responsibilitiesfor self-serving objectiveswhich are not necessarily for
monetary gain. Market centred definition, whichisthe second category emphasizing the
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conversion of public officeinto an enterprisefor the maximization of incomesimilar tothe
waysinwhich an entrepreneur seeksto maximize profitsfrom hig’her investments. The
third category, “ public-interest centred” definitionsemphasize abuse of power and public
trust to servecliental, cleavage, communal and other interest group objectiveswhich are
neither specifically nor necessarily self-serving. According to Lipset and Lenz (2000),
corruption entailseffortsto securewesalth or power throughillegal means(privategain at
public expenseor amisuse of public power for private benefit). In addition, Corruptionis
abehaviour which deviatesfrom theforma dutiesof apublic role because of privategains
regarding persona, closefamily, private clique pecuniary or statusgains. It isabehaviour
whichviolatesruleagaing theexerciseof certaintypesof dutiesfor privategainsregarding
influence (Nye, 1967). The definitionsinclude such behavioursasbribery, nepotism and
misappropriation. From theforegoing corruption hasawaysbeen seen asacatchword for
everythingthat iscongtitutionaly badlikelooting, bribery, giving or receiving of gratification,
money laundering, advancefeefraud, counterfeiting, rigging of eection, giving unduefavour
to somebody, over invoicing of contract fund, examination mal practices, dow movement
of filesin offices, go today cometomorrow, etc. It involvesevery action by any person
geared towardscircumventing doing what ismoral ly and otherwiseright. For devel opment
to take place, thismonster need to betrashed and devel opment take placeright from the
nationd level. Development istheact or instance of transforming. Itisamarked change, as
in appearance or character, usually for better. It isthe act of rebranding the nation asa
whole.

Formsof Corruption
Corruption hasbeen broadly identified under thefollowing forms:

1. Palitical Corruption: Thistakesplacewhen policy formulation and legidations
aretailored to benefit politiciansand legidators. It occurswhen the politiciansand
political decision-makerswho areentitled to formul ate, establish and implement
thelawsintheinterest of the peoplearethemsalvescorrupt. Itisan act of greed as
it affectsthemanner inwhich decisonsaremade, asit manipulatespoalitica inditution
rulesand procedures, distortstheingtitutions of government (Amundsen, 2010).

2. Bureaucratic Corruption: Thisoccursin the public administration domain or at
theimplementation end of palitics. Itisthecommon corrupt practicesencountered
daily at public institutions when one obtains abusiness from the public sector
through inappropriate procedure (Amudsen, 2010). Itisusually characterized by
the go today cometomorrow, Ogaisnot on seat, useyour head tactics.

3. Electoral Corruption: Thisinvolvesthe purchase of voteswith money, promises
of officeor specia favours, coercion, intimidation and interferencewith freedom
of election.

Apart fromtheabove, other formsof Corruptioninclude:

I. Bribery: Offer of money or material thingsby an outside party to secure desired
actionfromgovernmenta officialsor others.

. Fraud: Thisinvolves somekind of trick, swindle and deceit, counterfeiting,
racketeering, smuggling andforgery.
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i Embezz ement: Thisistheft of public resourcesby public officials. It occurs
when agtateofficia stealsfromtheingtitutioninwhich he/sheisemployed.

\VA Extortion: Thisistheabuseor threat of power insuch away asto secureresponse
in payment of money or other valuablethingsusing forceor coercion.

V. Favouritism: Thisinvolvesbiasnessin distribution of Stateresources.

Vi. Nepotism: Thisisaspecia form of favouritisminwhich an officehholder prefers
his’her kinsfolk and family membersao closepdl.

Vil. Payment of Salariesto non-existent (ghost) workers.

vii.  Over-Invoicing: Thisinvolveshiking or increasing the cost of aproject more
thantheactua cost soasto gather for thesdfishinterest of apersonor aninggnificant
few.

TheCausesof Corruption

Corruption, not minding theform it takes has been attributed to many sourceswith the

following forming themgjor roots.

I. Generd inequdity indistribution of wedlth,

i. Many Nigerians see political office asthe primary means of gaining accessto
weslth,

. Absenceof astrong senseof National commitment,

\VA Poor reward system,

V. Thefear of premature retirement;

Vi. Weakness of sociad and government enforcement mechanisms,

Vil. Bad rulesand ineffectivetaxing system,

vili.  Lack of accessto economic opportunities,

IX. Lack of opennessand transparency in public service,

X. Culture and acceptance of Corruption by the populace,
METHOD

Thisstudy adoptsthe survey research design. Thepopulation of thiscomprisesal members
of thethree senatorid districtsmaking up the State. Through stratification, membersof the
population wererandomly selected for the study. Thethree senatorial districtsof Oyo
State which are Oyo South, Oyo North and Oyo Central. A total of 300 copies of
questionnairewereadminigtered through colleaguesfrom theareaused asresearch assstants
and the questionnaire was distributed base on the density of the areas sampled. In Oyo
South senatoria district which comprisesof 1badan and | barapa, thefollowing areaswere
sampled: Lanlate 20 copiesof questionnaire were used Gate—1badan North, Iwo-Road—
Ibadan North East, Onireke-1badan North West and M apo— badan South East each with
30 copies. At Oyo Central senatorial district comprising Oyo township and somelocal
government in Ibadan, the following areas were sampled Oyo Town — 40 copies of
questionnairewere administered, Akinyele L ocal Government —Iroko, lyanaoffaOgo-
Oluwa—Ajaawa, and Afijio—Fiditi with 10 copiesof questionnaireeach administered. At
Oyo North senatorial district comprising Oke Ogun Environment and some Local
Government in Ogbomoso, thefollowing townswere sampled: | seyinwith 20 copies of
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questionnaire, Otu with 10 copies, Saabo-Ogbomoso North and Orire Loca Government
Ikoyi llewith 15 copies each while Saki —has 20 copies. The questionnaire consisting of
20 items based on 4 — points Likert scale of strongly agree (SA), agree (A), strongly
disagree(SD), disagree (D) was devel oped base onthe nature, causes, effect and solution
of corruption bane of nationa devel opment. Thedraft instrument wasvalidated by senior
colleagueswho are expertsin thefield and the data coll ected were subjected to statistical
analysisusing tabular format and s mple percentage.

RESULTSAND DISCUSSION

Inrelation to hypothesis one which statesthat most Nigeriansare not ignorant of what
corruptionis, table 1 show that 72.2% of the respondents agreethat they areignorant of
what corruptionis. Therefore, it isnot out of placeto concludethat most Nigerian are
ignorant of what corruptionisbut asmuch asitisstill rampant inthe society, it meansthat
adequate measures have not been taken by government to curb the menace, asaresult
peoplein Nigeriastill indulge serioudly init. Fromthetable 2, itis stated that thereisno
sgnificant relationship between bad governance and corruptionin Nigeria Therespondents
signify that thereisasignificant rel ationship between misrule (bad governance) and
corruption. In effect, bad governance givesriseto corrupt practices. For agovernment to
betermed good, therfore, it must practically exhibit zerotolerancefor corruption. Table3
gmilarly presentsthenull hypothes sthreewhich assertsthat corruption doesnot seriousy
impede Nigeria's socio-economic development. Hence, the respondents argue that
corruption serioudy impede Nigeria ssoci o-economic devel opment. Based onthisdecision,
table4 gatesthat taming the surgeof corruption hasnothing to dowith nationa development,
but the respondents reject the assertion and conclude that taming the surge of corruption
will goalongway intransforming Nigeria' seconomy towardsnationa development and
sustainability. Ailments does not aggravatein aday, therefore, asingle dose of medicine
might not beableto curethe ailments but continuoustreatment. The sameisthecasewith
corruptionin Nigeriaif truly the country needs development. Thisisevident from the
findingsof thiswork. Thisstudy confirmsthat corruption hasbeen acoginthewhed of the
nation’sdevel opment and it hasbecomeimperativeat thisjunctureto reduceitsratein the
country tothebarest minimum forming asteptoitstota eradication.

Table 1: Most Nigerians areignorant of what Corruptionis
RESPONSE Q Q @3 4 b TOTAL
Agree 45 22 28 244 24 1083
Disagree 25 8 R 5% 06 417
Source: Survey, 2014

Table 2: Thereisno significance relationship between Corruption and good governancein Nigeria
Responses 03} Q7 03} @) Q10 Tota

Agree 270 22 226 218 244 1240

Disagree 0 18 4 & 5% 200

Source: Survey, 2014
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Table 3: Corruption seriously does not impede Nigeria's socio-economic devel opment.
Response Qu Q12 Q13 Q14 Q15 Total

Agree 21 187 272 20 230 1220

Source: Survey, 2014

Table 4: Taming the surge of Corruption has nothing to do with national development

Response Q16 Q17 Q18 Q19 Q20 Tota
Agree 28 22 22 28 26 1266
Disagree 2 18 18 @ 74 234

Source: Survey, 2014

CONCLUSIONAND RECOMMENDATIONS

Although corruptionisan age-long phenomenonin Nigeriawhich hasdefiled many antidotes,
such asthe Public Complaints Commission, Mass Mobilization for Social Justice and
Economic Recovery (MAM SER), the National Orientation Agency (NOA) and War
Against Indisciplineand Corruption (WAIC) just to mention but afew. Therecent Bureau
of Public Procurement (BPP), the I ndependent Corrupt Practicesand other rel ated of fences
Commission (ICPC) and Economic and Financial Crimes Commission (EFCC), havenot
been ableto eradicate Corruptionin the country. BPP has been ableto save awhooping
sum of 216.6bn during 2010 appropriation year (Wogu, 2012) from itsreview of contract
process beforetheissuance of certificate of NO OBJECTION. Despite these upsand
downs, the cankerworm, corruption can still betamed with the under listed suggestions
which can bring about national development in the country:

i Empowering theaudit office by law to query irregularitiesfromtop to bottomwith
theruleof “no sacred cow”, whileamechanismisput in placeto protect the audit
officeaswell ascheckmateitsactivities.

[ Giving the anti-corruption agencies (ICPC, EFCC, etc.) immunity such that the
governmentsand the politiciansaswell asother “big-wigs’ inthe corridor of
power should no longer be allowed toinfluence or threaten them any more.

i Payment of stipends or alowancesto young unemployed graduates on monthly
basistill they areableto securegainful employment.

Y Reduction of thehuge pay packagefor thepolitica officeholdersandintroduction
of transparency and accountability in government financial deglings.

v Assat declaration policy by dl highlevel Nigerian officeholders, giving approvas
to banks (both local and foreign), redl estate or investment agentsto discloseany

personal assetsthey may hold.
] Ensuring stiffer measureswith the pay back systemfor corrupt individuas.
Vi Privatization of some public enterpriseswith the exercise enjoying wide publicity

to educate and encourage peopl € s participation and not allowing only theruling
eliteaswel| astheir cohortsto corner public corporationsthat arebeing privatized.

Vil Introduction of better pay packagefor workersand creation of job opportunities
to stem the menace of unemployment among youth and graduates.
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X Commitment to good governance by NigerianleadersfromtheLoca, Statetothe
Federd level.

X Adoption of merit systemin employment, award of contract and distribution of
nationa resourcesunder the prevailing circumstances.

If the suggested antidotesaretaken into consideration, itisbelieved that the phenomenon,

corruption and unethica conduct ravaging and devastating the devel opment of Nigeriawill

be greetly minimized and national development will takeitsrightful place.
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