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ABSTRACT

This study examines the effectiveness of Forensic accounting in enhancing
qualitative financial reporting in Nigeria using the commercial banking sector
asareference. The study adopts survey and descriptive approachesasitsresearch
design. Secondary data for this study wer e sour ced fromthe annual reports of the
chosen commercial banks. Smple five scale binomial ranging from 0.4 were
used to analyse the secondary data (financial reporting quality) of the selected
banks. Primary data were also sourced to elicit information from accountants
using a five scale Likert structured questionnaire which were administered to a
sample size of Two Hundred and fifty respondents. Respondents were chosen by
simple stratification. Pearson’s correlation coefficient statistical tool was used
to analysethe primary data. The study revealsamong other s that the fundamental
qualitative characteristics (relevance and faithful representation) of financial
reporting, accounting and the enhancing qualitative characteristics
(understandability) can be significantly enhanced through forensic accounting.
Therefore, it is proposed along side other things that the financial regulators
and commercial banks in Nigeria should also train and re-train their members
on theintricacies of forensic accounting to enhance the utility capital providers
and other stakeholders derive from financial reporting in Nigeria.

Keywords: Forensic, Forensic Accounting, Quality Assurance, Financial
Reporting.

INTRODUCTION
Theprimary objectiveof financial reportingisto provide high-quality financia reporting
information concerning economic entities, primarily financia in nature, useful for economic
entitiesto achieve useful economic decisonmaking (FASB, 2008; |ASB, 2008). Providing
quditativefinancia reportsisimportant becauseit will positively influencecapitd providers
and other stakeholdersinmakinginvestments, credit and smilar resourcedlocation decison
enhancing overall market efficiency. According to Warshavsky, Marcus and Woodbury
(2012) Financial Reporting Quality relates to the ability of a company’s reported
performanceto best symbolizeitstrue earnings. Thewriter arguesthat anaysts, investors
and management have depl oyed dozensof forensi cindicesthat aid theforens c accountant
in assessing the probability of performanceindex manipulation by asuspect company
observing that because the financial statement are the responsibility of company’s
management, transactions can be structured to best achieve adesired accounting result by
reporting key financial transactionsto the company’ s advantage (Enron, World Com,
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Cadbury Plc and so on). Theauthor argued that the quality of acompany’searningsisone
facet of an investigation that isoften overlooked in thefinancial forensic process. The
banking sector which isconsidered very volatile and sensitive has gone through some
moments of deep rooted crisiswith the recent being the abrupt removal and eventrial of
five Chief Executive Officersand spontaneous dissol ution of their board. Theissuesthat
led to thisaction by the apex bank the CBN was blamed on poor corporate governance
which saw someingder abusesthat led the affected banksactually having negative baance
intheir shareholders funds. Followingthis, the CBN conducted aforensic examination
ontheir financid reportswhich confirmed that the Chief Executiveshavefiled very mideading
financial reportsboth to the CBN and other stakeholders. Thereport reveal sthat out of
theloan portfolio of N2.8 trillion, the aggregate non-performing loanswere 40.81%.

Therecently widely reported case of police pension scam aso pointsto the need
to revamp the current trend of quality assurance approach onfinancial statementsby
incorporating forens ¢ accounting (Ahamad, Zayyad and Rasak, 2013). Theprocesshas
hera ded anew erademanding tota disclosureof factsthat would enablefinancia statement
play thekey roleof educating and informing existing and potential investorsonthetrue
financid pogition of any organization, hencethestudy of forensic accounting. Kasum (2009)
definesForens c A cocounting asthe gpplication of speciaized skillsto sumbleupon evidence
of economic transaction. Itisanintegration of accounting, auditing andinvestigation skills.
Ramaswamy (2007) submitsthat Forensic Accountingisan accounting analysisthat can
uncover possi blefinancia reporting manipul ationsthat issuitablefor presentationin court.
Theplaceof ForensicAccounting in entrenchment of quaity assuranceof financid statement
cannot beoveremphasized. Theissueof qudity isvery critica totheusefulnessthat financia
reports could serve and Forensic Accounting which looks beyond mere adherence of
financid reportsto policiesand principlesbut goesfurther to verify theunderlying facts
that could betendered asevidenceeveninthe courtshasbeen veritableinthe strengthening
of quality of reportsbeingissued by accountants.

Most financial statements are produced to meet the basic needs of ensuring
compliancewiththeauditinglawsand GAAP(Generdly Accepted Accounting Principle),
that is, it doesnot portend any material misstatement without paying attention to some of
the purportedly small issues. To thisend, Ramaswamy (2007) arguesthat ininvestigative
accounting, onesmall transaction that | ooks suspicious could bethethread that unravelsa
big accounting misdemeanor hencethe need for forend c accounting. Okoyeand Akamobi
(2009); Owojori and Asaolu (2009), Izedomin and Mgbame (2011) in Modugu and
Anyaduba(2013) acknowledgetheincreasing incidence of fraud and fraudulent activities
inNigeriaperpetrated throughfinanciad satementsmanipulationsand regretteditisgradudly
becoming anormal way of life. Kasum (2009) observesthat perpetration of financial
irregularities are becoming the specialty of both private and public sector inNigeriaas
individuals perpetrate fraud and corrupt practicesaccording to the capacity of their office.
Enofe, Mgbame, Ayodele and Okunbo (2013) regret that the specific problem with fraud
in Nigeriabus nessenvironment isthe negative effect on corporate earningsand al oss of
investors' confidence. Moreoften than not, financial crimesare perpetrated by falsifying
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financid Satementstoreflect what itisnot. Inaccuratefinancia statementsprovideincorrect
picture of earning capacity and financial position of an enterprise on which basisusers,
including all classesof stakeholdersmaketheir decision and consequently get exposed to
fraud. Inmost casesof financia crimeinvestigation, the servicesof lawyersand police
would be required because the reason for most fraud investigation isthat suspicion of
fraud or accounting misstatement (Gray and Moussalli, 2006). However, they noted that
thelawyer may beincapabl e of understanding the rudiments of accounting asit diverges
widely fromtheir profession (Tel pner and M ostek, 2003).

Despite, acons derableinterest in the effectiveness of accounting standardsonthe
quality of financid reporting empiricd literatureemerged that of ferscontradictory findings
about thequestionsto what extent accounting standards contri buteto the decis on usefulness
of financial reporting information (Beest, Braam and Boelens2009). From theforegoing,
it isevident that researches have been done on the impact of forensic accounting on
prevention of financial statement whilelittle or no extant one hasbeen on the need to
incorporateforend c accounting/audit to enhance quality assurance of financial statements
and hencethejustification for thisstudy. The study isalso further necessitated by the
divergent viewsof scholarson theeffectivenessof forens ¢ accounting on quaity assurance
of financid statementswhilemany anchor theirson earning qudity. Thisstudy specificaly
seekstox-ray thepotency of forens c accounting in entrenching qualitativefinancia reporting
inNigeria

The primary objectivesof thisstudy areto:

(0] Examinethe effectiveness of Forensic Accountingin enhancing therel evance of
financid statementsincommercia banksin Nigeria.

(i) Evauatetheefficacy of ForensicAccounting in entrenching faithful representation
of thefinancid reportsin Nigeria scommercia banks.

(i) Examinetheeffectivenessof Forend cAccountinginenhancing theunderstandability
of financid statementsin Nigeria scommercia banks.

To further provide solutionsto the problems, the study formulated thefollowing
null hypothesesfor guidance.

0] Forensic Accounting does not significantly enhance the relevance of financial
statementsamong commercia banksin Nigeria
(i) Faithful representation of thefinancia reportsisnot sgnificantly enhanced through

ForensicAccountingin Nigeria'scommercia banks.

@iy  Undergtandability of financid statementswill not besignificantly enhanced through

ForensicAccountingincommercia banksin Nigeria

Theoretical Framework for Forensic Accounting

Forensic accounting relatesto deterring, detecting and investigating fraudsin financia
reporting (Kristic, 2009). Howard and Sheetz (2006) defineit asaprocessof interpreting,
summarizing and presenting complex financid issuescdlearly, succinctly and factudly often
inacourt of law asan expert. Keshi (2010) notesthat theintegration of accounting, audit
and investigation skillsyieldsthe specialty known asforensi ¢ accounting. According to
him, forend c accounting provides an accounting anays sthat issuitableto the court which
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will form the basisfor discussion, debate and ultimately disputeresol ution. Bhasin (2007)
notesthat the objectives of forens c accounting include assessment of damage caused by
auditorsnegligence, fact finding to seeif an embezzlement hastaken place, inwhat amount
and whether criminal proceedings should take place, collection of evidenceinacrimina
proceedings and computation of asset values. In order to perform thetask, Kristic (2009)
arguesthat theforens c accountant must have sound knowledge of accounting and auditing,
devel oped capability of good communication-verbd, written andinvestigetive, independence
and acond derabledegreeof knowledge about usageof information technol ogy inaccounting
and auditing procedures.

TheCentrefor Forensic Studies(2010) report in Nigeriaarguesthat if well equipped,
forensic accounting could be used to reversethe leakagesthat cause corporatefailures.
To thisextent M odugu and Anyaduba (2013) submit that proactiveforensic accounting
practiceseeksout errors, operationd vagariesand deviant transactionsbeforethey crystalize
intofraud. Though, conventiona accounting/audit inthefinancia reporting context appear
to haveacommon endthat is, theexamination of financia statementsto ensure conformity
with underlying rulesand expression of unbiased opinion onthetruth and fairnessof such
statements. Gray and Mousdlli (2006) submit that auditing isaprocessof reviewing others
work to determineif they havefollowed the prescribed policies, procedure and practice.

Thejob of aforensic accountant encompassesthat of conventional accounting
and auditing astheforens ¢ accountant possesses skill sthat exceedsthose of traditional
auditor and provides services beyond the scope of atypical financial audit engagement
though the place of current audit systemin the corporateworld cannot be underestimated,
it can be enhanced by theintroduction of forensic accountant into the audit team. The
inclusion of forensic accountant in the current audit team model will equip thesystemin
being proactiveinidentification of fraud. Forens c accounting aso known asinvestigative
accounting or forensic audits can be said to beanew field in accounting in Nigeriaand
borne out of the need of ensuring quality assurance of financial statements.

FINANCIAL REPORTING QUALITIES

IASB (2008) explicitly express the desirability of constructing a comprehensive
measurement tool to assessthequality of financial reporting considering al dimensionsof
decison ussfulness. Hence, thismeasurement tool considersall thequditative characteristics
because these characteristics determine the decision useful ness of financia reporting
information. | ASB (2008) highlightsthat financid reporting qualitiescan bebroadly divided
into fundamental qualitative characteristics (relevance and faithful representation) andthe
enhancing qualitative characteristics (understandability, comparability, verifiability and
timeliness).

Fundamental Qualitative Char acteristics Thesearethemost important and determine
the content of financia reportinginformation (IASB, 2008). They compriserdevanceand
faithful representation.

Relevance: Thisrefersto the capability of making adifferencein the decisionsmadeby
usersintheir capacity ascapital providers. Thisconcept will betested inorder toimprove
thecomprehensivenessof thequality ng measurement tool by consdering abroader
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perspective on predictive valueincluding both financial and non-financial information.
Predictivevalue explainsinformation on thefirm’sability to generate future cash flows.
Financia/economicinformation haspredictivevaueif it hasva ueasaninput to predictive
process used by capital providersto formtheir own expectation about thefuture (IASB,
2008). Predictivevalueisconsdered asthemost important indicator of relevanceinterms
of decision usefulnessand measured inthreeitems. Theseitemsare:

Item 1: Thisitem measuresthe extent to which annual reportsprovideforward looking
statement. The forward-looking statement usually describes managements’
expectationson futureyear’ soperationsand ismade availableto capital providers
and other usersof theannud report. Theinformationisrel evant Sncemanagement
hasaccessto privateinformation and ableto produceaforecast that isnot available
to other stakeholders (Bartov and Mohanram, 2004, cited in Beest, Braam and
Boelens, 2009)

[tem 2: Thisitem measuresthe extent theannual reportsdisclosesinformation intermsof
business opportunitiesand risks.

[ tem 3: Item three di scloses and measures company use of fair value. Beest, Braam and
Boelens(2009) refer totheuse of fair value versushistorical cost when discussing
the predictivevaueof financia reporting information.

Confirmatory Value: The confirmatory value contributesto therelevance of financia
reporting information. Economic/financia information hasconfirmatory vaueif it confirms
or changespast or present expectationsbased on previouseva uation (IASB, 2008). This
ismoresowhen theinformation in theannual report providesfeedback to the usersof the
annual report about previoustransactionsor eventsasthiswill help themto confirmor
changetheir expectations (Jonasand Blanchet, 2000 cited in Beest, Braam and Boelens,
2009).

Faithful Representation: Thisshowsor assessesfinancial reporting information by
measuring if information faithfully representseconomic phenomenatheinformeation purports
torepresent. Thus, annual reports must be complete, neutral and freefrom materia error
(IASB, 2008). Faithful representation ismeasured using fiveitemsnamely: neutrality,
completeness, freedom from material error and verifiability (Beest, Braam and Boelens,
2009). The study therefore adopts some proxies such asfreefrom bias; valid and well
grounded arguments; neutrality, unqualified report and corporate governance statement.

Theenhancing Qualitative Char acteristics. Theenhancing qualitative characteristics
canimprove decision useful nesswhen the fundamental qualitative characteristicsare
established.

METHOD

This study adopts the survey and descriptive approaches asits research design. The
population for thisstudy comprisesall thefifteen commercid bankslistedinthe Nigeria
Sock Exchange. A sampleof fivewasrandomly sel ected from where the secondary data
were sourced. However, for the Primary data, asample of 250 accountantswere sel ected
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using Ssmplestratified sampling technique acrossthefive strataof Audit Firm, Academic,
Public Sector, Financia Ingtitutionsand Other Organised Private Organisations. Thisshows
that each stratum comprises of 50 respondents. Both primary and secondary datawere
employed for thisstudy. Secondary datawere sourced from theannual financia statements
of the five banks used as sample size. Primary datawere sourced through structured
questionnairewhichwasused to dicit information from respondents comprising accountants
from diversefields. The primary datawere sourced using thefive point scaequestionnaire
showing: 5= Strongly Agree; 4 =Agree; 3= Undecided, 2= Disagreeand 1 = Strongly
Disagree. The questionnaire hasfifteen questions. Out of thetwo hundred and fifty copies
of questionnairedistributed, only one hundred and seventy ninerepresenting 71.6% were
completed and returned. Fifty copiesof the questionnairewereadmini stered to accountants.

Secondary datafor thisstudy were sourced from thefinancial statementsof First
Bank of NigeriaPlc, Zenith Bank, GTB, UBA and AccessBank whichweresystematicaly
selected from commercia banksin Nigeria. The datawere based on 2012 performance
reportsof the banks. Thisreporting year was chosen because that waswhen bankswhere
meandated according to thedirective of the Federa Executive Council throughtheFinancia
Reporting Council of Nigeriato adopt IFRS asbasisfor issuing annual reportsand upon
whichthefinanciad reporting quditiesthat werestudied inthisresearch work wasdomiciled.
Toattainthetest for reliability, the researchersconducted aCronbach’sAlphatest withthe
aid of SPSS17. The primary datawere analysed using Pearson’s Correlation Coefficient
and Multiple Regressionisused for theanalysisupon which it will makeinferences. The
degree of relationship between the dependent variable and each independent variablewill
be measured using the Pearson’s Correl ation Coefficient. However, the secondary data
were analysed using binomial scaleranging from 0 - 4, where 0 =Absenceof variable; 1
=Low indication of variable; 2=average; 3= very sgnificant indication and 4 = excellent.
Theproposed model of thereationship among thevariablesfor theanalysisisasfollowing:

Y = B, +BX +BX,+E
Where

Y = qudity assuranceinfinancia statement

X, = introduceforens c accounting skills

X, = independent forens c accounting of financid statementson annud basis.
B, B, B, = Regression Coefficients

E = error term.

However for the measurement tool applied for the secondary datawas based on prior
literaturewhich definesfinancid reporting quality intermsof thefundamenta and enhancing
quditative characteristics (IASB, 2008; Beest, Braam and Bodens, 2009). Variousmodels
were adopted for thisstudy in order to determinethe quality of financial reporting. The
fundamental quaities(relevanceand faithful representation) and theenhancing quaitative
characteristicswith the exception of timelinessweremeasured by multipleitemsthat refer
to sub notions of qualitative characteristicsand internal validity was based onwill be
measured based on prior empiricd literature. Datagathered through thequestionnaireare
presented ontables.
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RESULTSAND DISCUSSION

Table lashowstheresearcher’sratingsonfinancia reporting variablesasindicated in the
financia statements. Based on binomials(0to4) where0=Absenceof proxy in Financia
Statement; 1 = Poorly; 2 = Good; 3 = Very Good; 4 = Excellent. Table 1b showsthat
Two Hundred and Fifty copiesof questionnaireweredistributed among accountantswho
arestratified according to the sectors of their employment. One hundred and Seventy
Nine (179) representing 71.6% were completed and returned while seventy one 71 or
28.4% were withheld. Table 2 presentsthe properties of measurement scalesand the
itemsthat compose the scalesto determine the degree of itsreliability. The Cronbach
AlphaCoefficient should be between 0.7 and 0.8. The Cronbach coefficient for thisstudy
canbesadto have performed at an acceptablerdiability vaueof 0.792; however, Cronbach
valuelessthan therangeindicate an unreliable scale. Thereforetheinstrument usedin
gathering thedataisreliable. The statementson Table 3 relatesto the research hypothesis
onewhich was developed to proffer answersto research question 1. The datagathered
from the response were used to test hypothesisone.

Table4 showstheresult of hypothesisonewnhich statesthat thereisno significant
rel ationship between Forensi c A ccounting and enhancement of relevance of financial
statements. Theresult revealsthat thereisapositive and significant rel ationship between
Forensic Accounting and the enhancement of relevance of financia statements. Thenull
hypothesisisre ected and the acceptance of the alternative. Thus Forensic Accounting
doessignificantly enhancetheredevance qudity of financia statements. Table 5 showsthe
result of thetest of second hypothesi swhich statesthat Forensic Accounting does not
sgnificantly enhancefaithful representation of financial statements. Theresult indicatesthat
thereissignificant rel ationship between forens c accounting and faithful representation and
hence the acceptance of the alternative hypothesis. Theresult thereforeindicatesthat
forend caccounting will enhancefaithful representation.

Table 6 tested thethird hypothes swhich statesthat Forensic A ccounting doesnot
sgnificantly enhance understandability of financia statements. Theresult showsthat there
is significant relationship between Forensic Accounting and enhancement of
understandability of financia reportsand hencetheacceptance of thedternative hypothesis.
Thenull hypothesisisthereforerejected. Theresult thereforeindicatesthat forensic
accounting doessignificantly enhance understandability. Thisstudy hasappraised theimpact
of forens c accounting in enhancing thequality of financial statements. Themgjor findings
aresummarized asfollows.

(2 Theandys sonthishypothesisshowsthat thereissignificant and positiverdationship
between forens c accounting and relevance of financia statement. Thiscollaborates
with Modugu and Anyaduba (2013); Jovan (2009) and K asum (2008) studies.

2 Thesecond hypothesisshowsthat thereisastrong rel ationship between forensic
acocounting and faithful representation and henceagreeswith Modugu and Anyaduba
(2013).
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3 Theanalysison thethird hypothesisdepictsavery strong correl ation between
forens c accounting and understandability of financial statementsand collaborates
M odugu and Anyaduba (2013), Ogodogun (2011).

Tablela: Operational measures utilized for the qualitative characteristics of Annual Report (2012).

Qualitative Characteristics FBN ZENITH GTB UBA ACCESS
Relevance:
RR 1 AR discloses forward-looking information 2 3 2 1 2
RR 2 AR discloses information in terms of
business opportunitiesand risk 3 2 2 2 3

RR 3 The Company uses fair value as
measurement basis 2 3 1 2 2

RR 4 AR provides feedback information on how
various market events and significant
transactions affected the company 0 0 2 0 1

Faithful Representation:
FRR1 AR explains the assumptions and

estimates made clearly 2 3 2 3 2
FRR2 AR explains the choice of accounting
principles vividly 3 3 3 3 3

FRR3 AR highlights positive and negative events in
a balanced way when discussing the
annual performance

FRR4 AR includes an unqualified Auditor’s reports 3
FRR5 AR extensively discloses information on
corporate governance issues 3 3 2 3 3

Source: Researcher’sratingson financial reporting variables asindicated in thefinancial statements.

Tablelb: Distributed Questionnaire: Analysisof respondents by sector of employment

Sector Total Total Total Returned as
distributed returned withheld % of total

Public 0 4 0°] 082
Financia Industry 50 K J) 14 0.72
Academia 50 L (8 084
Manufacturing 50 2 2 056
Auditorsin private practice 50 K% 18 064
Total 20 1™ 71 0.716
Source: Field Survey, 2014
Table2: Cronbach Reliability Analysis
Cronbach’sAlpha No. of items

792 15
Source: Researcher’scomputationsusing SPSS.
Table3: Forens c Accounting and enhancement of relevance of financial reports
Item No. Statement No returned
1. Forensic accounting will enhance disclosure of forward-looking information. 179
2. Forensic accounting will produce annual reports that will disclose information

in terms of business opportunities and risks. 179
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3. Forensic skills will enhance use of fair value as measurement basis. 179

4. Forensic accounting will help produce annual reports with feedback information

on how various market events and significant transactions affected the company. 179
5. Forensic Accounting will aid the production of annual reports that will

be specific and industry based. 179

Source: Field Survey, 2014.

Table4: Correlation between the Forens cAccounting and relevance of financia statements

Enhance of relevance Inclusion of Forensic
of Financial Statements accounting skills
during conventional
accounting
Enhancement of Pearson correlation 1 0.168*
relevance of Sig.(2-tailed) 0.047
financial statements N 176 179
Forensic accounting Pearson correlation 0.168* 1
Sig.(2-tailed) 0.47
N 176 179

Source; Researcher’scomputation using SPSS.

Table5: ForensicAccounting and Faithful Representation of financial statements

Statement No returned
Forensic Accounting will enable the production of annual reports that
explains the assumptions and estimates clearly. 1™

Forensic Accounting will ensure the produce annual reports that explain
the choice of accounting principles clearly. )

Forensic Accounting will highlight the positive and negative eventsin a
balanced way when discussing the annual results. 1™

Forensic Accounting islikely to discloseif auditor’sreport is qualified or not. 1™

Forensic Accounting will extensively discloseinformation on
corporate governance issues. 1

Source: Field Survey, 2014
Table5: Correlation between Forensic Accounting and Faithful representation of financial reports

Enhancing Faithful Inclusion of Forensic
representation of accounting skills during
financial statements conventional accounting

Enhancement of  Pearson correlation 1 0.183*

Faithful Sig.(2-tailed) 0.052

representation N 177 179

Inclusion of Pearson correlation 0.183* 1

forensic Sig.(2-tailed) 0.052

accounting N 175 179

*Correlation is significant at the 0.05 level (2-tailed)
Source: Researcher’scomputation using SPSS.
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Table 8: Forensic Accounting and enhancement of understandability of financial statements

Satement Noreturned
Forensic Accounting enhances the production of annual reports with clearly

stated notes to statement of financial positions and income statements. 1M
Forensic Accounting aids annual reports that are well organised. 1M
Forensic Accounting enhances the use of graphs and tables that will

clarify theinformation presented. 1
Forensic Accounting can aid the use of language and jargon which

will be easy to follow in the annual reports. 17
Forensic accounting will enhance the production of comprehensive glossary 1

Source: Field Survey, 2014

Table6: Correlation between Forensic Accounting and reduction of fraudin Nigeria
Enhancement of Inclusion of Forensic
understandability accounting skills during
of financial reports. conventional accounting

Enhancement of Pearson correlation 1 0.169*
understandability of Sig.(2-tailed) 0. 58
financial statements N 177 177
Forensic Accounting Pearson correlation 0.169* 1
Sig.(2-tailed) 0.58
N 175 179

Source: Researcher’s computation using SPSS * Correlation is significant at the 0.05 level (2-tailed)

CONCLUSIONAND RECOMMENDATIONS

Thisstudy hasgpprai sed theimpact of forens ¢ accounting in enhancing thequity assurance
of financia statements. Content andysisof thefinancid satementsof thebanksunderstudy
wasdone. Theresearch also in addition used the Survey/ descriptiveresearch design
approach were Questionnaire was designed and distributed to elicit opinion from
respondentswhich areaccountantscutting acrossthosein auditing, banking, manufacturing,
academiaand public sectors. Two hundred and fifty copiesof questionnaireweredistributed
whileone hundred and seventy ninewerereturned. Though the study of forensic accounting
isfairly new and has not gained statutory recognitionin Nigeria, yet the study advocates
that forens c accounting hasthe potentia sthat will positively impact on qudity of financia
satementsproducedin Nigeria. Sequd tothefindingsof thisstudy, thisstudy recommends:

0] That accountants should acquiretraining inforensicsto enablethem carry out this
investigative aspect and bein aposition to offer qualitative pieces of advisethat
could unravel thoseissueswhich hasmitigated quality assurance of financial
Satements.

(i) Forensi c accountants should beemployed tofortify theinternal control of various
organisationswhilereportsare benchmarked againg thefundamenta and enhancing
qualitativeattributesin order to appreciate organi sationsthat have adhered tothe
requirements.

@ii)  Accounting Regulatorsin Nigeriasuch asthe Financial Reporting Council and
other relevant accounting bodies shoul d devel op programmesto ensure certification
of accountantsin thisareaof accounting.
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(iv)  Thegovernment of Nigeriathrough the National Assembly should enact alaw to
make forensic accounting/audits a statutory requirement for publicly quoted
companies.

v) Thevariousuniverstiesand other tertiary inditutions' authoritiesshould formaize
the study of forensic accounting by integrating it into their programmeof study in
thevarious departments of Accountancy and other related disciplines.

REFERENCES

Ahmadu, B.U., Zayyad,A. B and Rasak, A. 1. (2013). An empirical examination of theroleof forensic
audit in enhancing financial investigationsin Nigeria. ICAN Journal of Accounting and Finance,
2(1),145-159.

Beest, F. V., Braam, G., and Boelens, S. (2009).Quality of financial reporting: Measuring quality
characteristics, NICE Working Paper 09-108. Accessed on line http://www.ru.nl/nice/
wor kingpapers.

Bhasin, M. L. (2007). Forensic accounting and auditing: perspective and prospectsAccounting
world magazine, http://www.iupindia.in/107/A W_Forensic_Accounting _
Auditing_40.html

Centrefor Forensic Studies (2010). Nigeria Institute of Advanced Legal Studies, Lagos. Nigeria
Roundtable on the Role of Forensic and Investigative Accounting: Challengesfor the Banking
Industry, 19th July, 2010.

EnofeA. O.,MgbameC. O., Ayodele F. O and Okunbo O. (2013). Forensic accounting: atool for
detecting fraud in Nigeriabusiness environment. ESUT Journal of Accountancy, 4(1), 194-199.

FASB (2008). Financial Accounting Series, Statement of Financial Accounting Standards, No. 1570-
100: Exposure Draft on an Improved Conceptual Framework for Financial Reporting. Norwalk.

Gray,R.O.and Mousalli, S. D. (2006). Forensic accounting and auditing again: ahistoric perspective.
Journal of BusinessIssues, 2, 15-25

Keshi, N.O. (2010), Forensic accounting issues in accountancy and audit practice. ICAN Sudents
Journal, 14 (1) , 8-12.

Krstic, J. (2009). Therole of forensic accountantsin detecting fraudsin financial statements: Facta
Universities; Economic and Organization, 6(3), 295-302.

Howard, S. and Sheetz, M. (2006). Forensic Accounting and Fraud I nvestigation for Non-Experts,
New Jersey: John Wiley and sons Inc.

I ASB (2008). Exposure Draft on an improved conceptual framework for financial reporting: The
objective of financial reporting and qualitative characteristics of decision-useful financial
reporting information. London

In, J.and Clowes, C. (2004). Evaluating ameasure of content quality for accounting narratives (with
an empirical application to narrativefrom Australia, Hong Kong and the United States) Working
paper series.

Izedomin, F.1.and Mgbame, C. O. (201 1). Curbing financial fraud; A casefor forensic accounting.
African Journal of Humanities and Society, 12(1) 52-56.

Jonas, G. and Blanchet, J. (2000). Assessing quality of financial reporting. Accounting Horizons, 14
(3),353-363

Kasum, A. S. (2009). The Relevance of forensic accounting to financial crimein private and public
sectors of 3rd world economies: A study from Nigeria; Proceedings of the 1st International
Conference on Governance, Fraud, Ethicsand Social Responsibility, availableat SSRN: http:/
/ssrn.com/abstract=1 384242

Kelley, C. M. (1976). Accountantsand auditorsvs. whitecollar crime. Internal Auditors, 33(3), 35-39

International Journal of Economic Development Research and Investment, Vol. 5, No. 2; August 2014 30
ISSN: 2141-6729



McKittrick, C. (2009). Forensic Accounting - It’s broader than you might think and it can help your
organization. Retrieved from Millichamp, A. H. and Taylor, J. R. (2008). Auditing: United Kingdom.

Modugu, K. Pand Anyaduba, J. O. (2013). Forensic accounting and financial fraud in Nigeria: An
empirical approach: International Journal of Business and Social Science, 4 (7), 1-10.

Ogodogun, C. E. (2011). Reducing corruption in the public sector: the forensi c accounting pedagogy,
Unpublished M.Sc. Seminar Paper presented to the Department of Accountancy, Nnamdi Azikiwe
University, Awka.

Okoye, E. I. and Akamobi, N. L. (2009): Therole of forensic accounting in fraud investigation and
Litigation Support. Nigerian Academic Forum, 17 (1).

Owojori,A.A.and Asaolu, T. O. (2009). Therole of forensic accounting in solving the vexed problem
of corporate world. European Journal of Scientific Research, 29, 2.

Ramaswamy, V. (2007). New frontiers: Training forensic accountantswithin the Accounting Program:
Journal of College Teaching & Learning, 4, 9

Telpner, Z. and Mostek, M. (2003). Expert Witnessing in Forensic Accounting: A handbook for
Lawyersand Accountants, Boca Raton, FL: CRC Press.

War shavsky, M., Marcus, G. S. and Woodbury, L . (2012). Earnings Quality and the Beneish Mode!:
Analyzing earnings quality as afinancial forensic tool (Accessed online 20th May, 20 14).

International Journal of Economic Development Research and Investment, Vol. 5, No. 2; August 2014 31
ISSN: 2141-6729



