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ABSTRACT

The problem of society, business and development is leadership’s inability to
draw a line between marginal utility and social value. The methods available
are those conflict line services of affluence that is measured on regression
competition. This study exploresthe implication of double taxation in a socialist
economy. The aim of this review is to draw the attention of the Nigerian
government at all levels of governance to theills of double taxation and to the
fact that the poor and particularly, the many who engage in micro-businesses
surfer avoidable suppression as a result of uncoordinated tax matters. Findings
reveal that the effect of arbitrary tax levies on small business entrepreneurs and
farmers in developing countries is unfavourable to society, business and
devel opment; the results have always been that of resentment which brings about
tax evasion and sometimes, violent protests. Therefore, the study recommends
‘the simple effect’ tax model benefits on both direct and indirect tax benefits for
secured tranquillity in our society and stressed on the need to align the template
model lines of tax and taxable items, to avoid or reduce the block order of double
taxation in societies.

Keywords: Government, double taxation, socialist economy, tax payers, and tax

collectors

INTRODUCTION

Throughout history, people have argued on theform and rate of taxation by different
|eadership and governments. According to Bin (2003), “taxation isthe most important
source of revenuefor modern governments, typically accounting for 90 percent or more of
their income. Theremainder of government revenue comesfrom borrowing and from
chargesfor services. Countriesdiffer considerably intheamount of taxesthey collect.
According to Kibafa(2001), about 30 percent of the Gross Domestic Product (GDP), a
measure of economic output, went for tax paymentsin 2000. The 30 percent figure Bin
(2003) sayswasrd atively low from ahistorical standpoint. According to Kibafa(2001),
with theexplanation, from aresult of anew round of tax cutsin 2003, thetax percentage
share of GDP was expected to be lower than at any time since 1959 when many major
government programmes, such asMedicareand Medicaid, did not exist.

Inaresearch carried out by Nobles ClassIngtitute, through their tutorial classunit
of Bauchi in 2011, Canadahad about 35 percent of the country’sgross domestic product
going for taxes. In Franceit was 45 percent while Sweden recorded 51 percent. Tax isa
feeor levy charged onindividual or groups(and companies). It ischarged out of factua or
assumed income and madein paymentsto finance government expenditure. The process
of charging thisfeeor levy onindividualsor groupsisotherwise known astaxation. In
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other words, it isthe assessment of val ues placed onincomeof individuasor company or
community. According to the contentsof theresearch ashighlighted intheNoblesClass
I nstitute on “theimpact assessment and performancetempl ate measurement (2011), “itis
therateof al contributionsplaced upon individual sor companiesrendering servicestothe
State or government, either on transactions, property value or estate.” Taxesareusudly
divided into two main classes, direct and indirect. Whiletheformer are those assessed
againstincome, land or real property, thelatter arethosewhich arerelated to or taxed on
articles of consumption, such as products or services but which are collected by an
intermediary. Taxation isguided by lawsknown astaxation law. Thetax law isacomplex
systemthat coversalargeunit of framework in governance. Tax law isgivenindifferent
categoriesby theFederd, Stateaswell asLoca governments, whichincludemunicipdities
andtowns. Insomecases, other thanthegenera purposeof raising revenuefor government
expenditure, taxesand tax codes are used frequently to achieve social, economic, and
political goals. According to Obas and Ubadi (1996), seven types of taxesare known.
They are:
- Individud incometax

Corporateincometax

Payroll tax (fromworkerssalary emoluments)

Consumption taxes (thisincludes-genera salestaxes, excisetaxes, val ue-added-

tax, and tariffs)

Property tax

Estate, inheritance, and gift tax

- Royadtytax
Tax isan obligatory trend that isnorma to lifeand living God, the cregator of theuniverse
directsusto pay tax and stressesthe importance of the payment of tax and uses of tax
proceedsin Ezra6:8, “ And herewith are my instructions asto how you will assist these
eldersof the Jewsin therebuilding of that Temple of God: thecostistobepaidinfull to
these men fromtheroyal revenue, that is, from the taxes of Transeuphratesand without
interruption” (The New Jerusalem Bible, 1985).

A NoblesClass|nstitute’ sresearch report, on ‘ tax payment asan obligation of a
society,” satesthat Modernindividua incometax wasfirst imposedin 1862 asan emergency
meansto financeacivil war. Thiswasfollowed by the establishment of the bureau of
Internal Revenue. That report further informsthat: ‘ Tax rate was 3 percent onincome
from $600 to $10,000, and 5% on income above $10,000. According to Nwele (1998),
today, taxes (including value added tax) arelevied to individual persons, companies, and
evenonitemsby governmentsat variouslevel sof administrational desksall over Nigeria;
theseinclude Federal government taxes, State governments, Loca governmentsand other
authoritiesranging from market authorities, community social development tax, ancillary
road usagetax, and various other un-clarified taxes.” Sometimes one entersashop or
market to buy groundnut oil or atuber of yam and you are confronted or asked to pay tax
for coming to that market to buy items. You driveacar and cometo aparticular road or
areaand you are stopped and asked to produce one receipt or the other, which are not
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vehiclelicenseor insuranceor the conventional vehicle/driverslicense/receipts, with even
locdl revenuedriveagents (commiss oned and non-commiss oned) using sloneswithwoods
andlong nailsto block roads(including federa roads/highways). Rothbard (1982) predicts
that from thelast part of the twentieth century therewould be* Accelerating inflation,
punctuated by recessions; increasing flight from the dollar; ever higher gold pricesand
permanently stagnating stock market.” Hestressesfurther noting that:

- “Higher taxes crippled productivity and savings; accel erated decay in the urban
centres of the Northeast. A return to rent control with resulting shortage of
appointmentsand decay inthequality of housing.

- Accelerated increasein military spending, with ever greater and morefrequent
adarmsof tyranny al over theglobe, andincreasingly ineffective attemptsby the
USto policeand mould theentireworld according to itsheart'sdesire.

- Establishment of nationa hedthinsurance, with consequent greet increaseintaxes,
spending, and inflation, and ashortage of medical careand declineinitsquality.

- Sow deregulation of bus nesses, to theaccompaniment of agrest dedl of squawking
by the cartelized industriesbeing regul ated (inthe case of FCC, CAB, ICC, etc.)
and squawking by environmentaistsandliberas(OSHA,, environmenta protection,
efc.).

- Tighter controlson energy, intheform of price controls, import quotas, and taxes,
bringing about higher pricesand shortages.

Theamof thisreview isto draw theattention of the Nigerian government at all levelsof
governanceto theillsof doubletaxation and to thefact that the poor and particularly, the
many who engage in micro-businesses suffer avoidable suppression as a result of
uncoordinated tax matters. The significance therefore, isthat through thisreview as
highlighted, the government shall get to be re-awakened to restrategi se and remodel tax
indicestempl ate to enhance economic development of Nigeria, through appropriatetax
leviesand tax collections.

Businessand itsRelation to Taxation

The concept of businessinrelation to taxationisusualy aregiona considerationwhichis
based on the study and assessment of the complexitiesof revenueaccruas, individually or
collectively. Thisprocessrequiresnavigation and feedback. The complexitiesattributive
thereforeiswhat gaveriseto businesslaw. Nwele (1998) intheinteractive seriesof the
NoblesClassIngtitute'sL ecture statesthat “ the rel ationshi p between businessasamarket,
theindividua whoisin control, and thegovernment isin theessencewhat planning studies.
Hefurther emphasisesthat “in Nigeria, it isthemisuse of the gpplicationsof therelationship
for the even devel opment that resulted to Abasection of taxation. According toAdekunle
(1977), theAbasection of taxation was established asafive-man Abaspecia committee
oninternal revenueand itsmeansof collection from thissection’sfocushasa so remained
constant sincethetimeto thefinding of innovativewaystoimprove Federa tax lawsand
itsadminidration. Businesslaw thereforecameinto practicetoregulated| activitiesinvolving
transactionsabout busi nessand the dealingsin bus ness between every business persons
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or entity and their dlients. Intheearly history of man and devel opment taxation and transfers
helpin determining thedistribution of privateincomes. Taxesarelevied by thosein power
against those out of power, and purely in terms of expediency. According to Hornby
(2005), tax ismoney that hasto be paid to the government. People pay tax according to
their income, and businesses pay tax according to their profits. Tax isalso often paid on
goodsand services. And taxationis*the system of raising money by taxes’.

Tax isboth moral and asocial obligation and acollaborative responsibility of
society. Theinterplay of goodsand servicesand the need to createwealthwhichisinturn
absorbed inthesysteminform of expenditure oninfrastructure and other basic amenities
marriestaxation with business. In away, taxation isaleakage of the businesstreasury into
the presumed deficit treasury of thegovernment who plough thefundsback to theeconomy
through variouslifetouching projectsthat add morelifeto both privateand public concerns.
Thisway, therel ationship between business and taxation becomesaprofitableded to al
parties concern. According to Samuel son (1981), the people arereally deciding how
resourcesneeded for social wantsshall betaken fromal thevariousfamiliesand fromthe
enterprisesthey own and be made availablefor public goodsand services.

Government getsthemoney to pay for itsexpenditures primarily from taxes. Tax
can beproportiond, progressive or regressive depending upon whether it takesfrom high
income peopl e, the same fraction of income, alarger fraction of income, or asmaller
fraction of incomethan it takesfrom low-income earners. Taxes give governmentsthe
resourcesthey need for public goods, and financewd faretransfer expendituresthat affect
distribution of income. Theincidence of taxesistheultimatedivision of burden, and their
total effect on pricesand other economic magnitudes. According to Perry (1981), taxation
now absorbsabout 25% of national income. And thishesaidishanded back intheform of
expenditurewhich makesthecommunity to suffer noloss. Thereisreallocation of resources.
AccordingtoAdam (1979), although the basi ¢ purpose of taxation wasto raiserevenue,
therewerefour ‘ canonsof taxation’ which should be observed:

a) Definite- A tax should be specific.

b) A tax should beequitable.

c) Economic- A tax should cover the costsof collection.

d) Efficient- A tax should be convenientto collect.

Taxestend to beimposed either on income or expenditure, although thewealthtax is
based on what one possesses. According to Rothbard (1982), “ by the early 1990s a
“backlash” by the public, intellectuals, and mediawill take place, against the statism that
has governed Americasince the 1930s (more precisely, since 1900). Therewill bea
triumph of libertarianideol ogies, ingtitutions, and policeson every frontin Americanlife.
Specificaly, inflation will be ended by the separation of government from money; by the
abolition of the Federal Reserve System; and by thereturnto agold standard fully backing
the dollar. Thiswill be followed by a return to a gold standard by all the world's
governments, bringing the chaotic nature of theinternational monetary systemto anend.
Taxeswill becut drastically acrossthe board, on the Federal, Stateand Local levels, and
wewill returnto theideathat individual s, groups, and organizations should take care of
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their own affairsor voluntarily help each other. A hugenumber of government “ services,”
now performed much moreefficiently and cheaply and with much greater attention to
consumer needs. Asaresult, therewill beagrest burst of cregtiveenergiesby theAmerican
peopleandin theAmerican economy with alarge number of new products, industries, and
technological marvels. Hefurther predicted that; * Industrieswill be deregulated rapidly
and acrosstheboard. Energy will befreed at last and will become cheaper and more
abundant, and government land, hoarded off themarket, will be opened up to production.’
Wewill finally redlizethat attempting to policetheglobeisharmful and counterproductive,
andwewill finally concentrate onceagain on our own defence, whichwill requireenormoudy
smdler military outlays. “Andwewill finaly abandon the remnants of the prohibitionist
mentaity and stop trying to outlaw goodsand servicesthat other peoplefind enjoyable. In
short, the 1990swill bring freedom and therefore peace, prosperity, and crestivity.”

TheNeed for Taxation

Taxes are needed for the running of expenses of common interest in a society. For a
community (or State) to livein socia blend of faith, unity, peace, and socia tranquility,
theremust bealeader and leadership (inclusive of governance, headship, social control)
who over seestheoveral workingsof the entire system. From the ancient time, taxeshave
awaysgenerated resentment. Tax problem wasone of thereasonfor the* AbaWomen's
Riot of 1929." Intheriot, warrant chiefs (in charge of taxes) were openly assaulted and
violent protestswereregistered against thetax systemin 1927 and 1929.

According to Franklin (1789), inthisworld, nothing iscertain but desth and taxes.
Quoting the Babylonian Proverb, Awake (2003) submits “if | toil itissnatched away from
me”. In developing landsthe poor carry anunfair share of thetax burden. “ Taxesarewhat
wepay for acivilized society” . Thisinscriptionisfound onthelnternal Revenue Service
building, inWashington D.C. Itistheargument of governmentsthat taxesareanecessary
evil- thepriceof a“ civilized society” . It isnot deniablethat the price of tax isusudly ahigh
one. Taxescan bedivided into categories of incometax, corporatetax, and property tax:
Andincometax isthemost resented of all. Thisisbecauseincometax isinmost countries
progressive- asin PAY E (Pay AsYou Earnin Nigeria, especidly incivil service).

According to Awake (2003) as reported in a publication of Organization for
Economic Cooperation and Devel opment, incomeearners, apart from taxespaid to central
governments, may haveto pay local, regional, provincial or Stateincome, taxessuch as
saletaxes, taxeson liquor and cigarettes, customs and excise duties. Example of this
experienceisthe casein Canada, Spain, Switzerland, United States, Belgium, Iceland,
Japan, and Korea. Indirect taxesarelessvisiblebut still have problems especially with
small scale businesses. Our taxes are used by government to pay salariesto public sector
workersof theland. Theseworkersinclude: Teachers, Hospital workers, the Policeand
other government workers. It isalso used for the provision of social servicesincluding
schools, hospitals, roads and others. According to the same research by Awake (2003),
‘Incometax wasfirst levied by the British government on Britonsthat are wealthy to
enablethem financethewar against the Frenchin 1799,
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Thelmplicationsof DoubleTaxation in a Socialist Economy
According to Adams(2001), governments have been taxing incomein many waysalong
asthere (has) been civilized life. And asreported by the Awake * magazine', the ancient
Britonsfought the Romans, saying: * how much better to have been dain than to go about
with tax burden on our heads!” Andin France, the hatred of the gabelle, asalt tax helped
gpark the French Revol ution during which tax collectorswereguillotined’ —Awake (2003).
According to Obas and Ubadi (1996), ‘ the gap between therich and poor fuelsthefires
of resentment’ one of the many economic differences between devel oped and devel oping
countriesarethat devel oped countries subsidize farmerswhile devel oping countriestax
farmers. A BBC newsreport on taxation reported in interactivelecture series of Nobles
ClassIngtitute of July, 2004 saysthat inoneAsian land, “locd officia simposed dozensof
illegal charges-fromincomefor growing bananasto taxes on daughtering pigs- either to
top up (increase) thelocal financeor to pad their own pockets.”

According to the same report, NCI July, 2004, A World Bank study between
1999 and 2000 reveal sthat “ US subsidies alone reduce West Africa sSAnnual Revenue
from cotton exportsby $250 million ayear. It statesalso on the effect of tax by farmers
that farmersin devel oping countries do resent the paying of taxeswhen their government
extractstaxesfromtheir dready meagreearnings.” In South Africa, when the government
imposed land tax on farmers, therewereresentments; thefarmersargued that tax onland
will cause bankruptciesamong farmersand more of unemployment. Two farmerswere
killed during aviolent protest against excessivetaxesin 2002inAsia

For about half acentury after independent monetary and fiscal policy hasbeen
professionally managed. The management problem we have alwayshad about monetary
or fiscal policy isthat, if managers using economic Saccharin unit to placket our well
thought-out, designed, and projected programmesthat at the end of each implementation
step onthefield of developmental projects, itsresult isasadjudged, up-turnto zerolevel.
According to Uzoaga (1981), Monetary and Fiscal Policies represented largely a
continuation of the policiesof stabilization, protection of foreign exchangeresourcesand
encouragement of domestic production.” He stressesfurther that, “ anumber of important
developmentsin Nigerian economy during the period 1972 and 1973 that affected monetary
andfiscal policieswere:

a Theten percent devaluation of the Nairaby the Federal Governmentin

February 15, 1972.

b. Theimplementation of theindigenization Decrees1972.

C. Theoutbreak of the Sahelian drought
Accordingtohim, “ Adequate supply of credit to the preferred sectorsof Nigerian economy
and monetary and price stability wasthe main objectives of the monetary policy in 1972
and 1973.” At thistime of the period under review, imposition of bench mark on bank
loanswas discontinued; sectoral allocation of credit was continued with production and
general commerce sectors at 45 and 32 percent getting the highest proportions. The
bankswerethen among other thingsdirected to maintain forty percent of their liquid assets
in Treasury obligationsand call money, whileaminimum of forty per cent of their credit
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outstanding should be held by indigenous business. Uzoaga (1981) remarks saying that
this trend werenot sustained for morethan ayear or two, asineffectivenessof thevarious
monetary and fiscal policiesto ensuremonetary and price stability had crumbled by 1974.
Insubsequent programmesto enabl e private sector investment flourish, certainfisca reliefs
weregranted, profitstax werereduced and doubl eincidence of taxespaid to shareholders
was abolished. With the basic analysis made in the process of weighing the degree of
progressand prospects gained in the economic advancement and stability of theNigerian
market through monetary and fisca Policies, wehavetheunderstandabl etruth of confirming
our belief on the problem of unprofessionalism and managerid deficiency asthe*man’ to
bewatched if we must succeed asanation economically. Economic reality isafactual
attribute of general tendency of living that evolveeither in artificia or natural context.
Samuelson (1981) explainsthat democraciesare not satisfied with theresponsivitiesof the
sociological structural functionalism onwhat, how, and for whom as given by asocio-
politica market systemthat iscompletely unrestrained.

Whether incomes should be compl etely determined by acompetitive struggleto
that of the survivor’ssurvival isseen as an ethical search that goes beyond the mere
mechanics of economics. That with the mixed economy of our modern age, the people
called electoratein democracy and governanceinsist on the provision of minimum of
standards when the market failsto do so. Economics according to Samuel son (1981),
teacheshow interventions can beaccomplished at least cost intermsof inefficiency, and it
showshow ineptinterventionsmay fail to achieveether equity or efficiency of thedigtributive
componentsof |abour and productivity enhanced by effective capacity utilization and prudent
management. With thevast system of trid and error of our successivegovernmentsrelative
to the approximation of asupposedly equilibrium system of production and pricing, we
grapplewith the consumersvotesof the nairanot for atenure or tenures, but every day in
their decision making of using the scale of preference not on wants but their needs. We
have come of age, to a“ mixed economy” inwhich both public and private organizations
practice economic control. The control mechanism template draw attention to the specia
featuresof economiclifefound withinindustrial nationsof thetwenty-first-century. It has
become soimperativeto take noticethat government ismost of thetime chasing their own
shadow instead of tackling theredlitiesof economiclifeof itscitizenry by seeking to solve
thethreefundamenta economic problemsof society. Financia Planning and Disbursement
isavery integral part of an economy or organization. It involvesthe proposa or outliving
of theprocessesin focusand asforecasted for the effective running of an organization, or
state, to achieve optimum financial result that isof great value and profitableto such
organization or State.

Financial Planning

Financia Planning can be classified into 7 components. Regulatory, Budgeting, Spread,
and Sourcing. Othersare: Application, Control and Management. Regul ative Component
in planning isthe outlined channelsof Administration that iscomparatively related to the
particular tradeor bus nesschosen. The Budget, according to Nwele (2008), istheinventory
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of the departmental needsexplained in monetary formsand spread in detailed accounts
acrosstheboard lines of theorganizational chart. Spread asthe nameimpliesmeansthe
distribution method that coordinatesthe departmentsinto one businessentity that hasan
incomeand expenditureaccount with aba ance sheet. Sourcingisthefundraisng mechaniam
that isproposed and/or eventually used to finance (fund) the project. Application refersto
thetechnical or practical application method used to fund the departmental links of a
project or an organization. It isfund disbursement and pattern. The control componentis
the adminigrative cgpabilitiesused to coordinatethevariousintegrd partsof theorganization
for effective performance by all work forces. Management isthe sustaining force and
power of judgement used in achieving effectiveness, efficiency, and operationa excdlence.
Different Policiesexist in many societiesthat areeither infavour or againgt easy acquisition
of fund for new businessesor for expansion, whichincludethe effects of doubletaxation
ashighlighted above.

Model, Data Sour ces, M easurement and Estimation Techniques

Model and Data Sources. A survey (in South Africa) in 2001 reveal s that many tax
payers(eventhough affluent), arenot willing to pay excessive (or additiona ) taxeseven if
it meansthe government not being ableto improve onthe servicesthat areimportant to
them (Awake, 2003). Itisirrational feelingsabout the payment of taxesthat bring about
tax evasion. Thereisgreat need for governmentsto review tax modelsand collection
control in both direct and indirect tax drive and payments. Only when there is true
remoddling, restructuring, good control, and management, that economicimplicationsand
socia crux’sof taxation would ease-off and tranquility secured.

Itisonly thenwewill succeedin erasing excessive and doubl etaxation problems.
Kaufmann (1982) predictsthat with somewhat [ower wages, much lower fringe benefits,
and lessrestrictive regul ations protecting empl oyees, consumers, and the environment,
developing countrieswill successfully competefor the new factoriesthat are no longer
profitableto buildin thedevel oped world (Erika, 1983). But foreign ownership of such
factories, which will mostly be built with developed countries’ technical ass stanceand
know-how, will be outlawed in each country as soon asit isno longer dependent onthe
inflow of foreign capita (or asforeign capital ceasesto beavailablefor that purpose). He
remarked that, “ Construction of new factoriesfor low-vaue products (stedl), autos, textile,
bulk chemicals, cement, shoes, etc.) isnolonger economical because of rising costsand
shrinking returns. New factoriesbuilt only for high value-added items (drugs, biological
instruments, computers, machinetools, robots, high technology) or for itemsthat can be
madeintotally automated, workerlessfactories. Labour shortagesnow existingmainly in
repair and servicejobs (mechanics, gardeners, plumbers, electricians, electronicsrepair-
men) will spread asthe new generation of entrantsinto thelabour forcewill bemuchless
willing than theretiring generation to do seriouswork in such uncongenia surroundingsas
oldfactoriesand mines. Continued inflation (doubledigit); governmentsredistically fear
being ousted if they administer the bitter medicine needed to cureit. Sharply lower
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productivity inaging factories, duepartly to continued lack of new industrial investmentin
them, partly to further deterioration of theattitude of theworkers. Second-world countries
will compete successfully for some of the new factoriesthat can no longer be profitably
builtinthefirst world. Their main competitive advantageisarel atively undemanding
labour force which workslong hours (though not very productively, either) and isnot
accustomedto driking. China, especidly, islikely to betherecipient of numerousfactories
to supply theWest with productsthat it can no longer manufacture, at |east not economicaly.
Although devel oped countrieswill be supplying technol ogical and management know-
how, therewill be no significant foreign ownership of factoriesin the second worl d-not
evenin such countriesas Yugodaviaand Romania, wherethelawsdo not totally preclude
it.

Data Description and Measurement: With random sampling in market overt, product
marketing and consumer effects, findingsof thisstudy revolveonthefact thet government’s
inefficiency in management of resources contributesin producing negativeresults. The
effect of taxation to marketing success and management isawholesome of index-blend
withinthesocia axisof thebusinesscycleof life.

Edtimation Techniques: Itisimportant to redisethat inmeasuring theleve of devel opment
of asociety, and tax assessment of individua sand organi sations, different mechanismsand
techniquesarerequired for logica analysisand that thisstudy identifiesas’ control base
and andytica techniques’

Table1: Control Baseand Anaytica Techniques

Coding, Planning, and goals Specification schedule The natural information and
existence
Implementation and control Organizational goals Concept, power and interaction
processes
Objectivity principle of Management Control is concerned with overall guidance  Decision making, sociological actions,
consequentiality
Feedback and data analysis Classical management theory with Control, concerned with the exercise of
contingency, sociological, structural power and the influence exerted by an
functionalism... individual poor group over others -
Distribution of wealth.
Decorum and stability Efficiently, effectiveness. Ideographic (research is characteristically

revealed to show nature and interactive
objectivism, human radicalism and change.

Source: Nwele, J. O. (2011). Research analysis on commerce, industry and revenue
mobilization in ademocratic economy,’” aseminar paper presentation.

From theresults, having established theroots properties of the variablesof tax and taxation
in societies and the Nigerian experience, and doubl e taxation asit affects businesses
especidly intheareaof small scale entrepreneurship devel opment, theunderstandingis
that alot need to be done by the government at the centre to address theissue. Tax
mattersisacrucia € ement intheeconomic development of Nigeriaespecidly asit affects
theordinary maninthestreet, the market women (especialy soinour loca/rurad markets
everywhereinthe country), the carpenter, the vul caniser, the plumber, thetaxi driver, the

International Journal of Economic Development Research and Investment, Volume 4, Number 3, December 2013 68

ISSN: 2141 - 6729



commercial motorcyclist, thebusdriver, the orange seller, to mention but afew.
CONCLUSIONAND RECOMMENDATIONS

Thebenefits of taxation to government cannot be overemphasized. Thisstudy therefore
explorestheimplicationsof doubletaxationinaSociaist economy. Government hasover
timetried to master and control the complications of tax management. Many ideasand
process of the reconciliatory measures by governmentsto achieve aggregate successin
bus nessand tax matters have resulted to devising and devel oping of the principlesof:

- Taxexemption.

- Taxdiscount.

- Taxdeductible.

- Taxavoidanceshdlter.

- Taxfreehaven.

- Taxrelief, etc.
Tax matters and tax problem is complex and government requires caution, in the
administration and management of taxation problems. Businessfirmsfregquently act as
collecting agentsfor taxeswhich areimposed, and it isnecessary that records clearly
show amounts collected and basisused in determining taxesthat may becomedue. There
are some expensesthat are not deductiblefor tax purposeswhile someincome may be
exempted fromtax. Salestax may beimposed on purchasersand/or sellers. Thereexist
somecriteriaor lawsexplaning whichitemsand personsare subjected to or being exempted
fromtax. Much detailed information isrequired to befurnished, and records must be so
maintained that theinformationisreadily available. The problem evolvesbecause, certain
incomeis not subject to tax and certain expenses are not deductible in computing net
incomefor incometax purposes. Interest incomereceived on state and municipal bonds
owned for exampleisnot subject toincometax. Andtoidentify theamount which should
beignored, aninterest income account isusualy established.

Per sonal Income Tax — Because of the differencein payroll taxes as collected and
imposed by Federa and State Governmentswith thefact that different basicamountsare
involved in each circumstance, it isimportant to seethat appropriate recordsare kept so
that it will be possibleto ascertain when the maximum tax gpplicableto each employeehas
been reached. Employees must be furnished with statements asat the end of each year
whichindicate the FICA wagespaid during the year which were subject to thetax, the
FICA tax deducted, thetotal wagespaid during theyear, and federa incometax withheld.
Sinceexemptionsfor state and federal taxesarenot alwaysidentical, cumul ativetotal sfor
each tax measured by payrollsshould beavailableat al timesfor filing of required payroll
reports. Government should therefore engage financial and tax expertsto examineall
doubl etaxation practices, outline specific methods of taxationin Nigeria, create proper
awareness mechanismsto educate the public appropriately, monitor compliance by both
thetax payersand the collectorsor their agents, processall information from feedback,
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and maintain appropriate control measuresthat will makethe system effectiveandrdiable.
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